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A New Angel of View for Understanding Economic Growth

Wang Yang1l

(1. Nankai Research Center of Political Economics, Nankai University, Tianjin 300071, China)

Abstract: This paper first comment neoclassical economic growth theory based on production function
and some research intend to explain China economic growth, then draw the conclusion of denying
neoclassical economic growth theory, because mainstream increasing theory attempt to describe a
material economy; while the economy in reality that the national income system describes is a monetary
economy. Then based on a new kind of income - expenditure model and a endogenous currency supply
model by Liuxin, we propose a new angle of view for understanding economic growth and analyse factors
influencing economic growth rate, in the end carry on a brief discussion on some questions of China

economic growth.

Key Words: Neo-classical Growth Theory; Production Function; Income-Expenditure Model; China’s

Economic Growth

11



