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Reconsideration to Kalecki’'s Growth Model

Wang Hong-binl

(1. Nankai Research Center of Political Economics, Nankai University, Tianjin 300071, China)

Abstract: In view of the contradiction between accumulation and consumption in the process of

economic development in the socialist states, Kalecki put forward the famous model of the theory of the

socialist states’ economic growth in his book ‘The theory of the socialist economic growth’ in 1967.

However, as the model attributes the rate of economic growth to the external technical improvement and
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ignores the interaction of the flow and the store of capital and the narrow scope of application, it is how
seldom referred to nowadays. Based on the basic thought of the model set up by Kalecki, this article
brings in the concept of store of capital and effective demand, extends it to a economic growth model
which has wider scope of application, and raises simple conclusion and policy suggestion

correspondingly.

Key words: economic growth the flow and the store of capital effective demand policy suggestion
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