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Abstract: Risk management is the work of a forward - looking, in order to



ensure maximum effectiveness of risk management, we should combine the
science of the quantitative analysis and the art of the qualitative analysis
organically. Under the guidance of the philosophy of the mean - reversion, we
are able to achieve risk management successfully through dynamic asset
allocation. The essence of investment success is conform to the law in the
basis of respect for the law, so we can make the right investment choice in the
basis of the right time and the rightmarket, and overcome the weaknesses of
some non - rational rooted in the human nature, such as myopic behavior and
herding behavior.
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