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Regional Relative Price Convergence and Domestic Market Integration
CHEN Guang-han',ZHANG Ying-wu?

(1. The Center for Studies of Hong Kong, Macao and Pearl River Delta, Sun Yat-Sen
University ,Guangzhou 510275; 2.Lingnan College, Sun Yat-Sen University ,Guangzhou 510275)

Abstract: Using panel unit root test, this paper studied the convergence of regional relative price level
and the degree of domestic market integration, and analyzed the factors that affect presidial market
integration. The results showed China’s domestic market was integrated, but the degree of market
integration in west was lower than east and central areas; further research indicated opening extension
benefits domestic market integration, while government’s act of interference baffles it. Furthermore, the
paper put forward some relevant suggestions on government’s policy.

Keywords: price convergence; market integration; panel unit root
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