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Rights Departure and Firm Performance: the Mediation Effect of
Corporate Governance

ZHANG Yao-weil

(Business School of Nankai University, Research Centre of Corporate Governance in Nankai University,
TianJin 300071)

Abstract: Using the data of Chinese listed companies from 2004 to 2006, the paper explores an
empirical study on relation-ship between ultimate controlling, corporate governance and firm value. Some
important results are: 1. Ultimate controlling has a significant negative impact on the firm’s value, and the
effect declines with the rising of cash-flow rights. As ultimate controlling shareholder, family has stronger
aggrieving motivation than government. 2. Ultimate controlling has a significant negative impact on the
corporate governance, and the effect declines with the rising of cash-flow rights. 3. Corporate
governance has a significant mediating effect in the affecting mechanisms between rights departure and
firm value, and the effect declines with the rising of cash-flow rights. Finally, the paper provides some
proposals to improve corporate governance in ultimate-controlled companies.

Key words: Ultimate controlling; Rights Departure; Corporate Governance; Cash-flow Rights
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