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The Analysis of the Stock Price Excess Volatility
Zhang Yongren
(Chinese Financial Research Centre of Southwestern University of Finance and
Economics, Chengdu, 610074)

Abstract: Through the neo—classical economic theory , this paper explain the fail of the financial
volatility in stock prices to rise to the phenomenon of excessive volatility, and through the
neo—classical economic theory, relaxing the financial assumptions , the general explain the

excessive price fluctuations in a variety of theories, analysis of a typical explain the theory
— avariety of risky assets and information under the heterogeneity of iteration model, described
in the above—mentioned phenomena and the theoretical description is based on a brief analysis
of China’ s stock market phenomenon of excessive volatility of stock prices and possible causes.

Keywords: The stock price neo—classical theory of finance and economy
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