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Wage Determinants of China Dual Labor Market

Chen Guang-han, Zhang Guang-nan

(Sun Yat-sen University)

Abstract: This article puts forwards the assumption that the labor market in China has both the
character of developing country and special problem of herself, based on the summary that China is in
the reform process as a developing country with dual structure. After the analysis on the factor of income
in Guangdong Province, the article comes to the conclusion that education and experience are the
determinants of wage. And the labor market in China is a dual structure market, with infinity-elasticity-
supply and finity-elasticity-supply labor market. Added to this, this article proofs the subsistence wage

theory in infinity-elasticity-supply labor market of China.
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