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The analyze of the reasons and impact of the American economic crisis

—Based on the perspective of economical long wave, currency supply and
international relationship
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Abstract: The American economic crisis is a new economy adjustment in the form of Juglar cycle after
the new long wave running to its wave peak, and then the American economy will enter a turbulent
period of slow growth. To meet the long-wave expansion’s need for huge amount of currency supply, the
American financial system has carried on the restructurion in the 1980s, which takes the financial
innovation as the main content. This has supported the American economy’s rapid growth for more than
20 years, and has greatly enhanced the international status of the America. However, along with the
evolution of the long wave, not only the internal power of expansion is exhausting gradually, the relative
competitive power of the external is also declining rapidly, the real economy’s ability to absorb the new
currency is weakening, so, the enormous currency supply created by the deepening of the financial
innovation can only turn to the “subprimie mortgage” and the highly leveraged financial derivative
product. The crisis is inevitable when the real economical and the virtual economy depart from each
other to a certain extent. The reason why the American economic crisis has eventually turned into the
world economic crisis is because the economy cycle of all the major countries in the world has a high
degree of synchronization, and it is also the result of their mutual superposition and resonance. This
crisis will last for several years, but because of the low level of development, the external shock China

suffered is less serious than those developed countries.

Keywords: economical long wave;currency supply;economic crisis;financial system
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