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New Trade Theory and Development Economics

MA Ying, CHEN Jin-kun

Abstract: The new trade theory was born in the late 1970s and early 1980s. With the emergence of the
new trade theory, the analytical tool of increasing returns to scale was introduced into many disciplines
of contemporary economics which includes development economics, so it has made broad and deep-
going impacts on development economics. This paper aims at discussing the influences which were
made by the new trade theory on the several vivid areas of development economics in resent decades.
These areas are theory of unbalanced growth, theory of migration, theory of human capital and theory of
trade policy. On this basis, we make a brief evaluation on the impacts and theoretical significance of the

new trade theory to development economics.

Key words: new trade theory;increasing returns to scale;development economics
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