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S o ARATATRLAR FOV PR AR S B AL L Bt e ) 2Dk, g R I
BAT i T AR 555 39T B o 3 = A T3 1 AR 2 S04 SRR AR D R A A S Al i) B il
BRAEST, B FARAR R LI AT W S I 22 50 Ja AR & i

T SCZ A T+ 55 A A RS BT RN S U T AR T 4 Pt T T L G
RS, L PR PR B0 4 BT SR  ASC BRI, 40 o0 R BFSC it
SUT ASCHOFALREA . A8 BRI, DU FIAMAT T 20k 2 s B Rkt 4
1 3 45

ISE
F# 1 pERAEAFARRE T LT )
o SR/ AR AT AR AL SARPRA T (%)
1992 53 39 0 0
1993 179 151 3 2
1994 290 268 6 2.2
1995 320 319 31 97
1996 532 530 40 75
1997 746 746 77 10.3

JEERR A EEHRIR RSN, BTt IO R AN, R R A G

2



1998 853 852 140 16.4

1999 949 948 186 19.6
2000 1092 1092 172 15.8
2001 1160 1159 155 13.4
2002 1224 1224 163 13.3
2003 1287 1287 107 8.3
2004 1377 1377 150 10.9
2005 1374 1374 170 12.4
2006 1433 1433 150 105
S 12799 1550 12.1
YLE] 949 5441 161 2.96

R )\& 5k 2,834 57 2.01
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FeF hw vF i (Watts A1 Zimmerman 1986) . S5 vHA0AZ M HI4E A a] UERE 1995 4EF1 1998
SEARAR 2 LB RN, ER TC VR AR RS TR [ T 3 A bR O L i TR SR AR A IS . %
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ToVEFZ AN LR R FR, P TEIE i AL BT AR () — SR A SRR B 8220 . i Tkt B ARFR &
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Myers fil Majluf (1984) fil Bernanke fl Gertler (1990) 43545 HifZ AN FRAACEE f%
A AEAEAT AR A IR A0 Sl 2% AR oy 1 PN 0 Rl 8 A o 3l Py A/l % RS 1) 22 B0 T il
(PR Z K . Fazzari et al. (1988) I W il 7% 24 SR IRI A7 AE AT AT Al (1) 45 % RPN S8 343 2 T
HIEAK KRR, JFHAT LA, IEAC R gl b AP R e & T ik 53
M B2 Ly 7 2 18] A AN FRAIAR BE A, I b ) il 8 240 OB 38K o Bl 15 2% R 41 42 2% (2006)
25 e FNER I B (2008) (RIS, SR AL — K 300 2 L A T A2 75 55 T £l R 8 3 6 B
SRR, AR,
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Wb B B AT U BT BB A 1, 5000 05 MO SR B R, ARAE R A B s DL HUA
AL, BT 05 MOO Ay HAARKR R, AR R IC RN B LB B L 1,
N 00 WERARSRE Wb 1AMV BE 2R, B, K 2 1E s WUERARFR & AN W Ak
MREBLR, g AR ET T,
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FE_ B, BCF Dy UM B B, 5 SCR AR BITBC S R B <8 Bk A AT 587 AR A
FoAth Az e SO 20 WURARFR R ILSZW T ARAT 0 Ak A R4y, g B A o ik
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Barclay fl Smith Jr (1995) AHUE BAXS OB, AV K515 IR G Hlfe . g
FEbR R LR B EARIFRI R m, AATAEAAD XS AL AR B0 T 7598 T LU i 44
TS IR G5 A LR 1 IR i . 275 VIR (2005) il VET-FI1EHE (2008) ORI, FRATT AR
T A AR b WL AT S A K 57 5 ST BR ) . BB =

DM, = a + BTMO,_, + B,ROA+ B,0, + B,TANGIBLE, + 3,SIZE, + BUCLER, +&,

75 L3, DM 55 IR S5 4, 52 SONSEAR I BT BR LLR S it o A SCZ % 7VE4E (2005)
A AP REEE (2008) I T —LE il A, HLA AR B SCVE LA 2. W RARRR R LW
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[ B EARE GG R THIEE B SR R TR 5™ 0
BCF (el RTINS CRAMIGHRELD BRUEFRIRT R4

DM iS5 HIRA ) AR TR LR A

TMO e Ay WPARE, AR BRI 1, Y 0

UMOE TEORBROIIBE WAL, AR ORI OB 1, U0 0

MO TREEE WA, A R RS BE A 1, 750Uk 0

MOO HABARb R AR, AR RO B B e YA 1, A 0

OCF LRI BT R R CREEERED BRIy 43

St

ROA A= SRR TR 430

LEV VAZKTAT MRdEE2 7 RATNSTil e

Q Al Tobin Q PR RS U e SR T0 ™ > AR e FEIRIED /AR

IMQ AP Tobin Q AT Tobin Q

GROWTH R FEREENINSE K

SIZE HU NSV

TANGIBLE  FiFR¥5 Hif AN SR LA LR 430

UCLER BAYESHINI BALSHNASEIRAE A 1, TR0

IND AR FRES R NRERROR, St dbmts 3 22 Mk, HIREREDVE, #
et 20 AM IR

YEAR SRR FIERAEHIEIRAB IR, ASTY M 6 AT FiA=EdE, $ha AMEEWARE

A5 B R IR

AL 1998-2004 4RI L ii A FARIEIEFEREA . LA 1998 4 I FEA IR GRAE 7 /2
DR R AR SCIEAT IS 6 75 BRI & U B AR B0, iy Tl 2wl N 1998 4T A AEAEH P 41k i IR 49
R AR 2005 SR HAT AL > B ECE, T I B3 B SO0 AR SO S S
B THs 2004 FEAE I FEAR A EEE A o TEVIAFEAIIERE b, ASCHIBR T &I A
B ST/PT 1wl B AF BRAS A —4F (1A W) DL AR AP AE B RAE T 2 ] F6) R 1 bl A wI4E
KT . I FEA 1998 2 2004 S50 514 590, 686+ 764, 897, 972, 1012 F1 1064
AN, R 5985 AN, AU R WA K E CSMAR [ 28 e i e, el N B ok B (4
WY EE I, AR R B WIND #HiH.



iR gt S ARG

AR BGIA SO TAAESAR B BN 198 REAT T winsorized AbBE. A% 3 24t 1P
AARRIRRTEG T, Rl 4 2R L (A AR SCIEGE VT o FEASCIREAT, M THITILH

HT 632 #rdEks

e
&=

Wy AT R 9. 01%. FLrf, 402 473 2 Jo Ok B b i b IS B G ff B

Wi B, 196 fr AR, 34 I A TIAROR RN BER AR R I, 735l b A
6. 4%, 2. 59%F1 0. 02%.

(4% 3 HRM%T

variable N mean p50 sd min p5 p95 max
| 5985 0.2942 0.0742 0.7353 -0.593 -0.1914 14 5.0386
BCF 5985 0.2884 0.2425 0.2428 0 0 0.7587 1.1956
DM 5731 0.229 0.1211 0.2739 0 0 0.8454 1
TMO 5985 0.0901 0 0.2863 0 0 1 1
UMOE 5985 0.064 0 0.2448 0 0 1 1
MO 5985 0.0259 0 0.1588 0 0 0 1
MOO 5985 0.0002 0 0.0129 0 0 0 1
OCF 5985 0.1605 0.1655 0.9346 -5.6536 -0.6459 1.1545 3.953
UCLER 5985 0.2697 0 0.4438 0 0 1 1
ROA 5985 0.0528 0.0564 0.0644 -0.1973 -0.0713 0.1436 0.2343
GROWTH 5985 0.2276 0.1435 0.5764 -0.9631 -0.3438 0.9667 5.6995
IMQ 5985 1.222 1.1658 0.277 0.801 0.8834 1.7655 2.1065
Q 5985 1.1676 1.0331 0.4841 0.5078 0.6569 21718 3.196
LEV 5985 0.4227 0.4232 0.1622 0.0742 0.1491 0.6846 0.7815
TANGIBLE 5985 0.3553 0.3337 0.1874 0.0083 0.0737 0.6882 0.8399
SIZE 5985 21.0585 20.9843 0.8577 19.1512 19.7342 22.6475 23.4865
A# 4 X MBRIT

BCF DM TMO UMOE MO MOO OCF UCLER ROA GROWTH IMQ Q LEV TANGIBLE
BCF 0.102%*
DM 0.101*** -0.138***
T™MO -0.065*** 0.007 -0.062***

UMOE -0.053*** 0.020

-0.056™** 0.831***




MO -0.035"** -0.018  -0.026* 0.518** -0.044***

MOO 0.000 -0.001  0.002 0.041** -0.003  -0.002

OCF 0.031** -0.121** 0.014 -0.021  -0.012 -0.019  0.004

UCLER  0.072*** 0.059*** -0.105*** 0.022 0.015 0.017 -0.008 -0.021

ROA 0.142*** 0.054** 0.164** -0.211*** -0.141*** -0.162*** -0.002 0.146*** 0.034***

GROWTH 0.210*** 0.162*** 0.036*** -0.029** -0.017  -0.026* -0.003 0.071*** 0.034** 0.248***

MQ -0.003  0.040*** -0.105*** 0.129*** 0.099*** 0.083*** -0.020-0.013  -0.034*** 0.017 0.007
Q -0.007  0.046™* -0.127*** 0.135*** 0.116*** 0.066*** -0.012-0.010  0.065*** 0.005 0.023*  0.522***
LEV -0.064*** 0.283*** 0.010 0.124*** 0.105*** 0.061*** 0.003 -0.031** -0.005 -0.198*** 0.001 -0.032**  0.002

TANGIBLE 0.097*** -0.133*** 0.371*** -0.059*** -0.054*** -0.023* 0.007 0.086*** -0.095*** 0.109*** -0.035*** -0.224*** -0.175*** -0.113***

SIZE 0.037*** 0.096*** 0.262*** -0.090*** -0.077*** -0.042*** -0.006 0.047*** -0.184*** 0.144*** 0.081*** -0.176*** -0.485"** 0.193*** 0.129***

M. 2R

FHE 5 KB — A5 T AEbR = WX A b il gs 25 R A s . B (1), (2), (3) Fil (B)
KT /N —3feik (OLS) MEATAYES o b 1 3 S0 ] REAFAE I U7 25 )il , AR SCI [B1YA 23 A
{EHIT White (1980) 5 ZERCIERIAR . B (1), (2) Al (3) F¥eIARbs = WAE N — A4
AW AL R AR B (1) AR, B (2) R (3) i) T B4 HIA
TN R oE Yo R o Sy T G AT DR 38R W8 5 DR 0 Rl gt 20 SR IR s, AR (3D
A TR ERATIENE A B, TR IR T R, A SO A A R TE AR EE5 5. A T
P I HAAN O UL IR B AR B R R, FRATIAEREAY (4D R (6) 3R FH [l 5 20V [ B K4 A5
A (Fixed Effect Panel Data Model) #E4T7[P|IH.,

MEEE R ER, KRR, BEEE, X525 MEN I (2008) M14518—2;
e B AR BUR (AL AE B8 s AT 2 (B 594, W ARAR i L IR 2 =] 9 /b
TR . A IVE AR R S T W A Bl A, AR R AN B I A ) A e T
(OCFXTMO) RE M, (HEARERTE, LHRARRE WATE o flogs 4 ) B Ul . B
L) NI RN A S A e T (OCF X UCLER) 35 4 1F, SZHRAC LT 7255 (2006) 2T R
A M THI I B KR 8 240 SR TR U 55

BB (5) T (6) I A A PRI AR AR 2 IS A il s 29 R KI5 AL (5) SRl d
ANFR (OLS) BEATARYS, D4 T4 HAL A S s B A& 2w, JAIER (6) K
JT 1] R 250 TS S A R S A T B U o 78 3 2l (T D < A R A A 5 L PR A afe T 5 3
b AR A7 A 25 (K 2 SR R 1)L, Py AAE BT h gz 1 S B o o Or B e 1 W] BRI <
PRSI (OCF X UMOE) LK O B i ML 55 L Yt (1 A e il COCF XMO) [y 1] Y1 45 SRR W]
ANTEI I ARAR T DL BT 1 I Al (0 Rl B 200 A [ g %5 T AR S A A [ ) e, i R B R
AP A PR i 0 240 SRS S5 1A o o TR A PR DA W 1) O B U AL 8 4 ) 22 2 A N D 55 TR 5
2], BT TIURIEGA 58 2R A AE AT A SR S WARATAS 28k, ATy S Eeaolk il 98 20
IO



k4 5 FRBERLERTLHR

PRPREE | (1 (2) (3) 4) (5) (6)
oLs oLs oLS FE oLS FE
CONSTANT 0.217" 0.222" 0.497™ 0.526™ 0.494™ 0.520™
(16.93) (16.80) (7.17) (10.49) (7.10) (10.37)
GROWTH 0.246™ 0.245™ 0.254™ 0.212" 0.252" 0.211
(6.95) (6.86) (7.12) (11.85) (7.00) (11.78)
OCF 0.024 -0.005 -0.006 0.005 -0.004 0.007
(0.93) (-0.17) (-0.18) (0.39) (-0.14) (0.53)
TMO -0.149™ -0.143™ -0.150™ -0.070°
(-4.76) (-4.59) (-4.72) (-1.73)
OCFxTMO -0.040 0.062 -0.066 0.027
(-0.40) (-0.65) (-0.69) (-0.67)
UMOE -0.149™ -0.090°
(-4.50) (-1.96)
MO -0.163" -0.036
(-2.54) (-0.50)
MOO -0.020 0.383
(-0.32) (0.50)
OCFxUMOE -0.013 0.040
(-0.13) (0.87)
OCFxMO -0.208 -0.208™
(-1.10) (2.75)
UCLER 0.115™ 0.100™ 0.031 0.030 0.033 0.033
(4.81) (4.11) (1.22) (0.67) (1.31) (0.75)
OCFxUCLER 0.101™ 0.106™ 0.088™ 0.101" 0.083™
(2.02) (2.14) (3.61) (2.09) (3.37)
YEAR CONTROL CONTROL CONTROL CONTROL
IND CONTROL CONTROL
N 5985 5985 5985 5985 5985 5985



R? 0.048 0.052 0.068 0.058 0.069 0.059

adj. /2 0.048 0.051 0.063 0.063

TR AR G E, *p < 0.10, " p < 0.05, ™ p < 0.01

PRPRARSEAT, i S ARIBIE = R P E Y R RNV e R4 OCF NZERTBl It
AR, TS I AR LI IR =40 TMO AERbRE, AR E R R A R YR
1, TP UMOE AJCiREAR AR, AP B EICOREATANIBEREC A 1, SIPh0: MO JhIRETEI, AP
LA IEEA 1, FNEAh0; MOO AR, M E RSO R BN S e WA 1, B0,
OCFxUMOE, OCFxMO & EAFAMIRE T UMOE FIMO (KR, (@) F1 (6) I it o tin]
E4ER, TR A AR A A B W e S AN AR A7 i 2 F b i, APt s

Fkt 6 KB AT T ARAR = W S AT (A Rg . B (1D, (2), (4) Fl (B)
KA 5 /N ek (OLS) EATHRES o b 1 alEARn] REAF AL () 5 7 25 Il @i, AR SCI Bl A 43 #fr
T White (1980) 5y R IERIAR . B (1) Fl (4) SZIEAEI, b T kEARATILA
FR AT R Z 0 AR AR5, AR (2) Rl (5) ¥H| TR A &, BT
o T T B AR SCBEAT 5 2 B AT MW AR R 25 S o O T Il LA AN nT LR 1 48 AR 8 1) 5%
M, FRATIAERIY (3) Fi1 (6) 18K A 8 SN AR Z Al 58 (Fixed Effect Panel Data Model )
AT

AL (1) F1(2) R ER, BT ZE . MEEOC, FRER - HHRm, 4
AR L, ARG R (GROWTH) ALK R (IMQ) #im, M4EMERK
W2 s Al BAEFEAE R TR ™ el sy, SR B I 2, X457
[i] 5 5N TSR SR AN B O s B, BN ARBUR B AP AR SRS B G %
{EAE TR B X — 25 AN BT

B (4) 2R IR O B DL R A b A S B PR B < A 2 2>, T AL 81 O B 0 AL D il
SO B  1E n  AEA AT LA 2 L 5F 5 e, o Ok B ol U W B LA R B A
WA A A SRR B, (RSO O B DRI T A b A BT 1 1 B < ) 45T 15 9 e
N o [ 5 2R8I RS S R 2R ) 45 SR S RF AR R AL JE 253 i A b P 5 5 RE D PR B0 o

(4 6 EFERL 4 HURATHHK

[AHzE: BCF M 2 ()] 4 (5) (6)
oLS oLS FE oLS oLS FE
CONSTANT -0.249™" -0.261"" -3.257" -0.252"" -0.265" -3.260""
(-3.18) (-3.03) (-16.38) (-3.22) (-3.07) (-16.38)
TMO -0.011 0.002 0.009
(-0.97) (0.16) (0.95)
UMOE -0.000 0.011 0.011
(-0.03) (0.80) (1.02)
MO -0.038™ -0.021 0.003
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(-2.16) (-1.24) (0.19)

MOO 0.017"" 0.060"" 0.057
(2.64) (3.96) (0.32)
I 0.027™" 0.029"" 0.014"" 0.027"" 0.029™" 0.014™"
(5.31) (5.70) (4.24) (5.30) (5.68) (4.24)
ROA 0.185™" 0.313"" 0.111" 0.179™" 0.308™" 0.110”
(3.61) (5.91) (2.23) (3.50) (5.80) (2.20)
GROWTH 0.051™" 0.044""" 0.029"" 0.051"" 0.044™" 0.029™"
(6.25) (5.55) (6.62) 6.27) (5.57) (6.62)
IMQ 0.056™" 0.076" 0.127"" 0.056™" 0.078" 0.127""
4.91) (2.19) (4.73) (4.94) (2.25) (4.74)
LEV 0.496™" 0.468"" -0.033 0.495™" 0.468™" -0.033
(26.02) (23.89) (-1.16) (26.00) (23.87) (-1.15)
SIZE 0.011™" 0.009"” 0.161"" 0.011"™" 0.009" 0.161""
(2.90) (2.42) (16.83) (2.94) (2.46) (16.84)
UCLER 0.030™" 0.042"" 0.012 0.030™" 0.042™" 0.012
(4.30) (5.17) (1.12) (4.32) (5.16) (1.12)
YEAR CONTROL CONTROL CONTROL CONTROL
IND CONTROL CONTROL
N 5985 5985 5985 5985 5985 5985
R 0.145 0.181 0.118 0.146 0.181 0.118
adj. /2 0.144 0.176 0.144 0.176

FE S AR G E, *p <0.10, " p < 0.05, ™ p < 0.01

DAz BCF Ui el e, e SOOfES G IELEERLIFRIETS 8, TMO JRbntil, ARty
HARREIHYEA 1, FUA%;  UMOE AJCiREENAIIEGL ARl L ROCORR I BARED ) 1, 75004 05 MmO
NOREAE, AP AR YD 1, 0 0: MOO AHABARREN, ARG o E N e m
e 1, 0. 3D Fl (6) St Al 45

BN TR ARG T ARFR R 055 R AR Mo i T REAR SR IR TN, 5755
HABR G5 RE A AT 5731 AV, BB (1) A1 (3) RAIS MR/ D —3fik (OLS) HEATHIE
N T B T REAFAE Ry ZE I, ASSCI A A T White (1980) (955 ZRIERIAR .
N T3 G T b R BRI MR B TR N R B8 2R IR i, B (LD AT (3) 3Pt 14 B AT
MMEAZ B, T RIE TR, ASCRAT R RN TN M A R A . O TSI AN T

5 AR R AR A AN I MR, AT TR
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(RBes A B, FRATEERAEL (20 R (4) ISR [ s 200 T AR A A 2R 04 7 ] 1

TEVR AL OLS 32 [ 5 25 T AR H e A 204 Fy [ U1 5 SR AR B, BRI RE ey, T R i
PR B AR sy, AP, Ak 15T 55 0 R 5 M BB o AR IBURF P ) Al
155 WIRR S AR, AEDR X — SR AE [ BN N AN RAL . A% 7 ISR Bos, JF
PRI W BA M AN 55 R Gk . A (3D o B AR AR BRI AR 2 7] 1R 51 55 391
BRAHIA RFI B, (HRAE [ E BN R X — S5 AN P RROL

RO 5. 6 M T MEER, FATAIAH HARR R IR AL R e 40 i
ABE ST LR ATT S5 IR A5 ) o 3K = A J5 1 (e A1 SCR W AEAR B LI AT S i i 22 5 Ja
R

k4% 1 EARERLE RS IR

RArE: DM ) ) ) (@)
OoLS FE oLS FE
CONSTANT -1.213™ 2,011 -1.212 -2.013™
-11.77) (-8.67) (-11.75) (-8.67)
T™MO -0.016 -0.008
(-1.58) (-0.81)
UMOE -0.019 -0.008
(-1.60) (-0.67)
MO -0.008 -0.011
(-0.48) (-0.59)
MOO -0.102™ 0.095
(-4.78) (0.49)
ROA 0.313™ 0.125" 0.315™ 0.124"
(5.97) (2.31) (6.00) (2.29)
Q 0.018~ 0.019" 0.018" 0.019°
(2.14) (1.81) (2.13) (1.82)
TANGIBLE 0.431™ 0.324"™ 0.431™ 0.324™
(18.45) (9.90) (18.45) (9.89)
SIZE 0.062™ 0.101™ 0.061" 0.102™
(13.20) (9.26) (13.17) (9.26)
UCLER -0.031" 0.007 -0.031" 0.007
(-3.94) (0.59) (-3.93) (0.59)
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YEAR CONTROL CONTROL CONTROL CONTROL

IND CONTROL CONTROL

N 5731 5731 5731 5731
R? 0.230 0.041 0.231 0.041
adj. /2 0.226 0.226

FE S AR G E, *p < 0.10, " p < 0.05, ™ p < 0.01

Az DM EsHIRREY, & SOVEARKIIGERAE 0L TMO JRbrE L, EAE R B R E I 1,
FUPANZE;  UMOE ORI EMAAIIB, A E ORI ARIBEIED 1, D 05 MO WPREEML,  EAFEeFi
e AR 1, A5U04 05 MOO JSUHIARREIL,  FAEE R RGO R E s W 1, 5004 0.

@) F1 @) fEHIERE A A2 45 R

T, ik

kg 1 IBARERN, bR B A ST I AR R AR A BARRR R W . B I05E
(2009) BIF 5 IR A A7 S MRS+ TLAEFRAFARAR R, HEPR P [RUESR i 4 LS 2 i iy
HARFRRE WML o T gt B AR bR R 28 w50 R S S e IR A
(2002) A E:A (2006) WFFT T ARFR I3 S, AT A BT S0 b 5 WO v A Sl 25 it
(13 5 R o A2 Ji DAL B AR Y AT T 370 14 5 AN AR TR AR T 2 A5 ey M 2 v e A i
We? AT TER W AR AR WA S M A b IR R R 20 3R 85 CRE AT 55 BT BR 454y, B
FARRRE LI 45 bty R B2 SR 20 50 Ja 2R e Judh, LIRE I UK . SRR P IBEAR (1
74T Ry UL R AR 18 3 ARAT A S B A M REA T B A BT R 1 BRI AR R P TR 25
EER (AT &8 G &S = SR BN E NG (0T < o N N 2 W L VA G R RN R T P
LARTIL N r I LT 2 m AR AR R AR AR L 1 B 0 i o

RSO SCHRAT LA =N DTk e 5%, A3 50T A VRO M & 1993 B (DeFond 4%
2000; FEREFIFREE 2001) , A SC I BEIREE (1) 1 PEFR ot T — MR h Ll A wl AR
DL EE A8 v P T BRLRE R o LUK, AN SC M W 7B JBUSHE 110 o S ARG A AT A B 8 AN T 3 b ST i
TR RERIEA A PR BT RE, XTI R 2R v S s BT — R HAkd 2 (Ball
& 2000; Ball 2001) . ffia, AR IR SR G HAT A A b B = Wit m i A
FFHAZE KL A (Fan F1 Wong 2002; Leuz 1 Oberholzer—Gee 2006) .

ASCRIUAES T E R RERE TS . BUS R AR E EEAE SR SR, ARRE i1
SRULBEA 2 AT R o (HASCIR I I F ARG DR, o T L2 e mi A pir A
M—RFNRL) NS RATF LT, A i FARRR R DL 2 45 Al g ok S 2 F i i)
20t Ja R o AEARRIITTE, A7 6 BERE DRSO T AE TR A ST M 2 2 () 22 7] iR 2
e

BHE ik
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Do Modified Audit Opinions Have Economic Consequences?

Empirical Evidences Based on Financing Constraints

LIN Zhi-wei1

(1. School of Accountancy, Shanghai University of Finance and Economics, Shanghai 200433, China)

Abstract: We analyze why there are relatively higher rates of modified audit opinions (MAOs) in Chinese
stock market. We conclude the basic causes are the potential benefits from earning management and the
limited economic consequences of receiving MAOs. Based on annual data of listed companies from 1998
to 2004, we find MAOs have no significant effect on financial constraints, loans from banks or debt
maturity. Our findings are consistent with the notion that within such a long period MAOs have no

significant economic consequences for Chinese listed companies.

Keywords: modified audit opinions, economic consequences, financial constraints, debt maturity



