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Empirical Research on Intra-industry Trade between China and Australia
——Based on the Import and Export Trade Data from 1997 to 2007

ZHANG Bin',SUN Meng?

(1.Center for Economic Development Research of Wuhan University; 2.Economics and Management
School of Wuhan University, Wuhan 430072)

Abstract: This thesis firstly chooses Aquino index to measure the intra-industry trade (lIT)condition of
China and Australia by theoretical and empirical comparison, then decomposes the intra-industry trade
into vertical and horizontal intra-industry trade by the way of GHM and makes further analysis on the
current situation and development tendency of IIT between China and Australia. We find that the
comprehensive level of lIT on primary products is low, but Aquino index shows upward trend and the IIT
level has the space to advance further; the comprehensive level of IT on finished products is higher
than that on primary products, but China has no comparative advantage no matter on capital or
technology-intensive finished products or on labor-intensive ones, China’s labor-intensive finished
products don’t show advantage as expected, the trade condition keeps worsening, the gap of capital or
technology-intensive finished products between China and Australia is large but has the decreasing

tendency.

Keywords: Intra-industry Trade (IIT); Aquino Index; Low Level Vertical IT(VIIT"); High Level Vertical IIT
(VIITH); Horizontal IIT (HIIT)
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