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A Study of the Impact of Labor Mobility Cost and Wages income on Regional
Income Disparity in Rural China

Han Min-chun, Fan Qi

Abstract: With a very high speed national economy development the regional income disparity issues are very
serious in rural China. In this paper, we attempt to provide an analysis of income disparity in rural areas from two
important perspectives: wages income, labor mobility cost. After the FMOLS test, we found wages income have a
very significant impact on the farmer’s income in less-developed region, but only little impact on the developed
region. Furthermore, the farmer's income sources in the developed region are wider than that of the less-
developed region. Increasing wages income has a very obviously effect on the farmer’s income of less-developed
regions. So, the effective ways that can reduce the rural income disparity is to cut the labor mobility cost in finding
a job process for a farmer, make great effort to increase wages income in less-developed region, and continue to
increase the income sources in the less-developed region.

Key Words: Rural Income Disparity; Mobility Cost; wages income

ACAE B A9 2008-11-29;

EATR: HERALALSHFMXAE (06JA790040); B RiteF 44 (08BGI011)



