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© Hr i K : Competitiveness, Technology and Firm Linkages in Manufacturing Sectors, 1998- 2000. The World
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ratio2 0.01112 1.887 0.059
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IS LR 000 3.6%; 24— MMEAL T Db sl T TIX N, & &G e R pLEs
LEZR 25380 52.8%; 44— ANV P i 3 4 s n—AN 11 20 s, Al R AR S R
PINLE LRI 1.7%; AT A [ Py i3 1k 1 7= S A 0 — > & 43 sl i, Ak
KA JG RIS LRSI 1.1%; A2 B AN S B0 e R I — AN 0 a5, %
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Asso
Location
ratio1
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0.99084
-0.00085
0.00202
1.94967
-0.11926
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Spillover Effects of FDI on Innovation in China: The Role of Vertical
Linkage

Tu Tao-tao

(College of Economics and Management, Huazhong Agriculture University)



Abstract: Using survey data of Chinese firms conducted by World Bank, this paper discusses spillover
effects of FDI on innovation in China based on linkage effect perspective. The result shows that vertical
linkage is an efficient channel of technological spillover, which facilitates enterprise innovation.
Furthermore, spillover resulted from vertical linkage is more significant compared with horizontal spillover.
And it is also found that foreign partnership, located in an industrial park or export processing zone,
joining in a business association, higher market share of enterprise, higher share of import in the
domestic market, as well as managers with foreign educational background, are all favorable to vertical
linkage. However, higher export orientation has opposite effect as to backward linkage and forward
linkage.
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