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A Study of the Modest Size of China's Foreign Exchange

Reserve

Wang Na
(Chinese Financial Research Centre of Southwestern University of Finance and
Economics,Chengdu,610074)

Abstract: Through combination of China's national conditions and the use of foreign exchange reserves
management theory, this article pointed out that the demand motivated for China's foreign exchange
reserves are mainly transaction motive, preventive motivation, development-type motive, profit-based
motives, and as a model to be taken into account appropriate scale of China's foreign exchange reserves.

Keywords: foreign exchange reserves optimal size motive
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