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Asymmetric Information Perspective on Profit Manipulation of Listed
Companies

(JIANG Chuan-hai)

(Shanghai University of Finance and Economics, Shanghai 200433, China)

Abstract:This article studies the inherent motivation of listed companies who make profit manipulation. The theory
and methods of asymmetric information dynamic game theory have been used in this paper, and profit manipulation
of listed companies is modeled as a signal game. The research indicates that high profit-earning type listed
companies are more intend to make manipulation than low profit-earning type listed companies, because they want
to differ from the low profit-earning type listed companies. This conclusion is well explained the empirical results in
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