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The Service-oriented Government in Economical transition: An

Analysis Based on two Kinds of Transaction Cost

Abstract when we discuss the issue of the service-oriented government, we should pay attention to the
background of Chinese economical transition. In face, the government in the process of market oriented
often intended to act like a capitation, which distorts the principle of public administration and prevents the
development of the market. There are two kinds of transaction cost: the primary one and the derivative one.

As a service oriented government, it should try its best to reduce the primary transition cost, as well as the



derivative transition cost.

Key words the Process of Market Oriented, Primary Transition Cost, Derivative Transition Cost



