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Further Analysis of the Laffer curve

& The Policy Meanings of Individual Income Tax in China

Abstract : In China, at present, the disparity between the rich and the poor is bigger and bigger, and
has harmed the socio-economy development. Author’s attitude in this paper is that the individual income
tax should be one of the redistribute instruments, and proper mechanism of individual income marginal
tax rate is not harm efficiency. But people who emphasize the efficiency often base the Laffer curve, and
insist decreasing the marginal tax rate of individual income tax. This paper further analyses the Laffer
curve, argue the Laffer curve being vice and limitation in theory when it explains the relation of revenue
and the marginal tax rate. On this base, this paper brings forward some thoughts on China’s revolution of
the individual income tax.

Key words : Laffer curve, individual income tax, disparity between the rich and the poor
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