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Corporate Governance, Stock Valuation and Asset Pricing

HAO Chenl

(1. Center for Studies of Corporate Governance Nankai University, Tianjin 300071 China)

Abstract: In view of the importance of corporate governance, listed companies are emphasizing on



corporate governance disclosure, regulatory bodies implement the relevant corporate governance
disclosure policy, which makes investors to consider governance factors when buying the stocks. The
intrinsic value and relative valuation theory does not consider corporate governance, corporate
governance whether affects stock prices or not and how impacts the stock prices is to be in-depth study.
The capability of the single-factor and the multi-factor pricing models to explain is not satisfactory, the
introduction of corporate governance risk factor will be conducive to asset pricing model. Corporate
governance premium, as the market anomaly, whose nature, testing and the reasons for existence will be
the focus of corporate governance field in the future.

Key Words: corporate governance; governance disclosure; stock valuation; asset pricing
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