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The Economic Analysis on the Disaster Preventing Behavior of Risk Individual
Tian Ling Gao Jun
(Wuhan University of Economics and Management College, Hubei Wuhan 430072)

Abstract: In current highly organized society, the management of catastrophe has not been
achieved the excepted effects unless having the initiative participation of risk individual even
though government’s relative policy is very perfectly. From an economic viewpoint, we discussed
reasons which caused the individual’s passive disaster preventing behavior. Some cost factors,
such as income budget and information payment restrained the investment capability of the risk
individual to prevent-catastrophic actions. Overoptimistic mental and exaggerated discounting
habit can decrease the benefit of disaster preventing investment and reduced the investing interest
of the individuals. We should adhere to three principles such as premiums reflecting risk,
affordability and forcibly when we are designing catastrophic insurance so that extend the function
for catastrophe insurance from post-compensation to pre-prevention, and enhance our country’s
whole disaster preventing capability by insurance methods.

Keywords: risk individual disaster preventing cost disaster preventing benefit
catastrophic insurance
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