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Reconstruction’s Impact on domestic inflation after the Wenchuan Earthquake and

Strategies for RMB Appreciation
——An simulation analysis based on the AD-AS framework
Chen Xuebin Chen Mingdong Li Shigang Liu Mingxue
(Fudan University Institute of Finance, ShangHai, 200433)

Abstract: On basis of the AD-AS framework, we construct econometric models to analyze the
impacts of the reconstruction after the Wenchuan Earthquake and RMB appreciation on aggregate
demand and supply, and simulate the related impacts on domestic inflation.From our anlysis we
get some policy implications: we should seize the reconstruction chance after the Wenchuan
Earthquake and speed up the RMB appreciation moderately to control the cost-pushed and
demand-pulled inflation,which also can offset negative shocks of decrease of exports,and avoid

-15-



the stagnation of China’s Economy.
Keywords: Reconstruction after the Wenchuan Earthquake; Domestic Inflation; RMB
Appreciation
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