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Industrial Cluster and Locational Choice of Foreign Direst Investment

Mao Yan-hua

(Center for Studies of Hong Kong ,Macao and Pearl River Delta of Zhongshan University, Guangdong
Prov. ,Guangzhou 510275, China)

Abstract: This paper first concludes the industrial cluster theory of The Competitive Advantage of
Nations and then chooses the IT industry of Taiwanese investment in Dongguan City of Pearl River
Delta as the target of this research. It also analyses the mechanism of IT industry clusters and the effect
to the motives of foreign investment, advantage of enterprises and the choice of locational advantage
that resulted from this industrial clusters. Based on the above analysis, the paper puts forward the

suggestions of the clusters strategy.
Key words: Industrial Clusters, competitive advantage, locatioanal advantage of FDI, IT Industry,

Dongguan
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