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A Summary of New Institutional Economics Theory and Its Practical
Embodiment

Dan Peng
(Hunan Normal University, Hunan Changsha, 410000)

Abstract: New Institutional Economics, named by Nobel laureate Oliver E. Williamson, is, in brief, the
study of institutions using economic methods. Key figures in this school include economists such as
Coase, Williamson, North, Hart, and Cheung. Distinguished from Institutional Economics, New
Institutional Economics has its own characteristics in terms of assumptions, research subjects, analytical
approaches, and theoretical and practical emphases. This paper reviews the main theories of New
Institutional Economics and synthesizes various literature discussing China's specific national conditions
and practical issues from the perspective of New Institutional Economics across political, economic, and
cultural dimensions.
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