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A Literature Review on the Impact of Social Media Coverage on the
Severity of Penalties Imposed on Auditors

Zhu Sisi

(Hunan Normal University, Hunan Province,Changsha ,41000)

Abstract: This article reviews relevant research on the impact of social media coverage on the severity of
penalties imposed on auditors. Firstly, it outlines the definition, significance, and regulatory application of
discretionary power in audit administrative penalties, emphasizing the need to balance punitive and fairness
considerations in its exercise. Secondly, it analyzes the characteristics of social media as a tool for information
dissemination and supervision, as well as its mechanism of influencing various stakeholders in the capital
market through public opinion pressure. Finally, it focuses on how social media coverage constrains the
discretionary power of regulatory authorities through external supervision and reputation mechanisms: on
one hand, by reducing information barriers and promoting public participation, it strengthens oversight of
regulatory behavior; on the other hand, through reputation incentives and pressure to maintain credibility, it
encourages regulatory departments to exercise discretionary power more prudently, thereby potentially
affecting the severity of penalties imposed on auditors. Existing research provides important insights for

understanding the dynamics of audit regulation in the new media environment.

Keywords: Social Media Coverage; Auditor Penalties; Audit Regulation



