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Intergenerational Care, Flexible Retirement and Human Capital

Lunjiang Yue
(HNNU, Changsha / Hunan, 410000)

Abstract: This paper focuses on the impact of the delayed flexible retirement reform on the
intergenerational growth of human capital by using the OLG theory, and incorporates the widespread
phenomenon of intergenerational child-rearing in China into the model. The comprehensive depiction
and theoretical analysis of the retirement reform, especially the flexible delayed retirement system and
the phenomenon of intergenerational child-rearing, are the main innovations of this paper. Through
theoretical modeling, the paper reasonably depicts the phenomenon of intergenerational child-rearing in
the benchmark model and analyzes the comprehensive economic impact of the retirement reform. It also
studies the impact of the retirement reform on fertility decisions and the social security system after
expanding the model. Through comparative static analysis, it is concluded that the retirement reform will
force the representative worker to sacrifice personal utility to increase the intergenerational growth rate of
human capital, thereby promoting the development of the social economy. At the same time, it is found
that the retirement reform has significant implications for the balance of social security funds, but has a
significant inhibitory effect on fertility intentions. This paper also quantitatively verifies the above
theoretical analysis conclusions through numerical simulation and conducts sensitivity analysis on the
test conclusions. The policy recommendation given in this paper is that the retirement reform is inevitable
under the current economic and social situation, but it also requires relevant policies to assist in the
process, especially to alleviate the negative impact of the retirement reform on fertility intentions.

Keywords: Intergenerational behavior, Flexible Retirement, Human Capital
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