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PROMOTING OR SUPPRESSING: THE IMPACT OF THE QUALITY AND
ATTENTION OF PUBLIC OPINION CONCERNING CHINA ON OFDI

Yang Lizhuo, Fu Jia, Lv Ziming, Xu Qingyun

Abstract: International public opinion has become a new type of trade and investment barrier, which
hinders Chinese enterprises from investing in countries along the Belt and Road. This paper adopts the
expanded trade gravity model to explore the impact of public opinion on China's OFDI, collecting
China-related reports and China’s OFDI traffic data along the Belt and Road during 2009-2019, from the
two margins which are degree of praise or criticism of public opinion and the number of reports. The
results showed that:1) Both the two ways promote China’s OFDI effectively. 2)The corruption degree and
education level of the host country moderate the effect public opinion influences China's OFDI’ negatively,
while the corruption degree and education level of the host country moderate the effect.3)The soft
infrastructure level and education level of the host country exists a significant positive influence on
moderating the number of reports influencing China's OFDI.4)the influence of public on China's OFDI is
heterogeneous in countries with different cultural backgrounds, different urbanization rates, and different
income levels. This paper put forward policy suggestions on preventing public opinion risks and
promoting high-quality investment in the Belt and Road from the two aspects of government and
enterprises.

Key words: One Belt and One Road;degree of praise or criticism of public opinion; degree of public
attention; Outward Foreign Direct Investment(OFDI)
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