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Analysis of Problems and Countermeasures Faced by Debt based
Operations of Small and Medium sized Enterprises

Dou Yirui

( Zhengzhou University, Zhengzhou City, Henan Province, 450000)

Abstract: According to the survey, most small and medium-sized enterprises in China have a lot of
loans and use loans to maintain normal production and operation. In the current increasingly competitive
society, if enterprises want to not be eliminated by the market, they need to invest a lot of money in
product upgrading, promotion, new business and so on. In this case, more and more enterprises choose
to operate in debt. Debt management can enable enterprises to obtain a large amount of funds and
promote the rapid development of enterprises. Any idea of an enterprise without funds is like a source
without water and a tree without roots. Although debt management can enable enterprises to raise a
large amount of funds in a short time, improper debt will also bring debt capital risks to enterprises and
even affect their operation. Therefore, enterprises must reasonably control the scale of liabilities. This
paper will analyze the advantages and disadvantages of debt management in small and medium-sized
enterprises and its role in enterprise development. On this basis, this paper analyzes the problems
faced by China's small and medium-sized enterprises in debt management, and puts forward some

suggestions and countermeasures.
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