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The Impact of Employee Ownership on R&D Productivity in Medium And
Small Enterprises

Li Ying
( Hunan Normal University, Changsha 410081, China)

Abstract: The paper examines the key components of ESOPS, specifically the independent and
combined impacts of employee ownership ratio and employee ownership ratio on R&D productivity of
SMEs, as well as the differences in life cycle. The study reveals that the individual employee stock
holding ratio and overall employee stock holding ratio do not have a significant impact on R&D
productivity alone, but their interaction has a positive promoting effect. Further analysis demonstrates
that the effects of the interaction between employee shareholding ratios vary across different enterprise
life cycles, with this relationship being more pronounced in enterprises at the growth stage. Based on
these findings, it is recommended that enterprises should strategically design their employee stock
ownership systems; consider situational factors affecting the effectiveness of such schemes; adopt
multiple approaches to enhance R&D productivity; and integrate various incentive mechanisms to

significantly boost employees' innovation initiative.

Keywords: Medium and small enterprises;Employee ownership;R&D productivity
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