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assets B AR Aw] ETTRTSOHT S TR (o), BUE SRR
lev ARSI g 23w b T E ORI B S
roa SSigad GRS 2\ )b T AT SRR FE I S B U il
macrol T IE K BT AN, A ERUE DL E TS InE R EL g A
macro2 o B S BT, AR R T E A F E KR
KR
top_uw M5 A B v WA I EIESE . E . hE A m sfER
B CENENFTRR “=rp—%7, 2RItk 1P0 WiH
B2 1) 4 Form) WEBUER 1, BNKN 0
Industry — ATMVMEAR & HHE R PRE IREISATIE, 738 (5B EAR—E
dummi es BRI EE A HRL BTREIE. TTREMR.

ARG, HAt, 3L 8 AMTL, XL 7 ANEAR

(=) kgt
1 LU RSB R TR TPO MR 4t T ATty K34 R BB e e
R I #BARCHE 50% LA | HBRIE, TPO HMASRTE 100%EE 200%:2 [ d, T 5y ™ & i A
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R E AR 500%. mSETT LA, BHIR TPO # BLR AR, M .

60
50

40

54
38
ﬁ 33
T 30 25
X
~ 20
12
10 I 6
1
oo O

<0% 0-50% 50-100% 100-200% 200-300% 300-500% >500%
ERELEES
B 1 FHk IPO B HW 2 ®R (underpricing) B HE

EUWIRANTTI, WU Z VA IEAT A RAER T AT, AR A ERWE R, MR R SR B
E4E, H2 R DLARAN 25 Bk AT . 1 2 J2 AR A TPO N 25 SR rh SRR AN CF 8 RAN FI TG AR AN 1)
BN MR ETTEL, AWERRTUE R, RGNS (&N 0 SRR Bk, 44K
7 TPO S ML HiR AN e FEER L 20, T WXt R IR St FEAR o SR BE 3 R AL AR A )
i, W ARFHIIMGELREAE, B e R B Rz S 25, LT IES0Ar, i sSEhadE
IR B IATRRAL,  IXARME IR G L AT FOR AR, T AR i H LA 2 TR AT R A A 1 &R
PSR

90 83
80
70
60
ﬁw 47
T 40 35
«
30
20
10 0 2 2
0 o S
[-2, 0] (0,10] (10, 20] (20, 50] (50,100] (100, +o0)
PURE R A e 52

B2 HURTIEREETT A
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60

50
40
5
al 30
X«
20
10
1
O —
14 -5~ 6-10  11-204  21-50% >50/\
RSN
B3 FRMBEANE (n_valid) BEF5E
70
60
60
50 45 46
£
B
o 40
I
X 30
20 15
2 1
0 | | —
0-10% 10-30% 30-50% 50-70% 70-90% >90%
R & L

4 BREFHRMEEE (concen) HITHE
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PR R ILR, I — M AT RERI R U AR YE A AT ASRBERO SRR 1 51 BEAT HRARY
It CAZREEAE AT N385 51 VI B Y o J50E » 7B T A 0 1 T 0 300 0 0 R S (BB BRI e 3 75
Horp ot —MEE XA B E RN S R, b FRR R IR AR B B, K%
B fe A RAT O FRAR T AR A A DX TB) R R BR®, X EBE# IS B EAR /N, T LA A AR
ARG Behh,  RAT N B I P e i I S B B e BT AR, B R B RS
AR OLER AT RE A A R SCUFE AR A o P I RS 5 LLA9I D 29% ), FT A “4M 534 58 S M AR LLUAAT
B ORIFE B IS AR YIRS B K5 . SRS, IR HUshZ i S (E R 5], X
R WU B3 A AR R — A FZL A

BRARANEL (n_valid) B3 ATEHLINE 3 s WG, AR MO 10 M = 3L
11 5, SFERP AR 66%; 17 55 KA AN EAE 3 815 4, SFEAREEARIN
32%; A 15 RAREOILEMN G, ARMENE 1 224, G 9%, REFMM G (concend
At L& 4 B, 47 60 A B A A o FLAE 30%% 50%, 847 62 DRI g i fir
i HOBE 50%. AIXAS G IRFEEE AR R R KL, R TPO it HLAA 2 18] 1) 5 PR B 4 vy

HAL WA TG TN 3, W) UG 308 H ISR % underpricing 1P 3ME N 1.6420, A7 %N 1.2649,
SRR L s 1 H G SR R KA F) 9.2391 (HEET), &AKINIDN-0.0215 GEERHAD,
BEH “BR” MEEUE—51. A RNEENE n_valid FIFMEL N 14, PAEAE 7, Sk EAR
kAR AR N R Z LR 106 (BHERHED, SRR BINACE 1 MRt (R4
o SEEFIRAT S concen THULIL, LRI HURARAT LU P IR 5, TEIMEDY 04318, iz
KN 04347, BHRMEN 1 CEAGHHRD, H/AMEN 0.0662 CRHERED .

FEAS AT ML ) TPO FT 2 A0 & BERE BE T BB I 3R 4, B EAFAT LA TPO i 22 7 LU 42
EERFEEZ RN HRHERET 4L, PO MU KM G BAR T EMEWR 5, WRAAT LUK IUA&SH
7 R B TPO HIAA A5 AR BE R

R3 ZTEFERES T (N=169)

- T \ iy
FEE  REE BME J. S/ . -~ INI: |

underpricing 1.6225 1.2867 0.0502 0.7717 1.2649 2.1865 6.4581
underpricing

CELfi 1.6420 1.3788  -0.0215 0.7717 1.2649 2.1865 9.2391
n_valid 2.0847 1.0039 0.5188 1.3863 1.9459 2.7726 4.3890
n valid (JA{H)  14.0888  17.8808 1.0000 4.0000 7.0000 16.0000 106.0000
concen 0.4311 0.1916 0.0990 0.2618 0.4347 0.5581 0.9192
concen (JF1H) 0.4318 0.1947 0.0662 0.2618 0.4347 0.5581 1.0000
n_inst 5.9070 0.0807 5.6504 5.8608 5.9081 5.9428 6.0813
std 2.4178 3.1854 0.0544 0.5322 1.2979 2.7156  16.0752
mkt_ret 0.0334 0.0635 -0.0912  -0.0084 0.0171 0.0699 0.2175
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mbkt_turn 0.5950 0.2038 0.3057 0.4473 0.5526 0.7716 1.0253

new_acct 4.8866 0.4014 4.3742 4.4146 5.0379 5.1903 5.4916
mkt_pe 29.1387 3.2228 242667 259801 29.5126 31.9120 34.5103
float 2.0430 0.6653 0.6004 1.5491 1.9615 2.4022 3.8801
age 2.5918 0.3610 1.7334 2.3979 2.6391 2.8332 3.2958
tfopone 0.2873 0.1268 0.0947 0.1986 0.2617 0.3697 0.7040
assets 2.1861 0.9119 0.7128 1.5149 2.0513 2.6773 5.1172
lev 0.3108 0.1643 0.0596 0.1875 0.2842 0.3909 0.7698
roa 0.1101 0.1567  -0.8377 0.0737 0.1200 0.1818 0.3715
macrol 0.0385 0.0490  -0.2587 0.0470 0.0480 0.0580 0.0690
macro2 0.0047 0.0640  -0.2050 -0.0180  -0.0110 0.0720 0.0800

EERBRERT “JRE” RIRL, BONEUE R GRASED) MLETT 1%48 AL fEdE .

R4 BATVSE 1PO MMM RS EEETHE

ks HAR — :lzi’éjf.ﬁ
underpricing n_valid concen
VR 40 160% 13 46%
& RHAR— A 37 202% 15 42%
o Ui e £ 27 159% 14 45%
Bibhkl 23 147% 19 39%
&R 21 189% 8 45%
FTREF R 11 109% 14 40%
s 7 122% 11 39%
oA 3 75% 47 30%
A 169 164% 14 43%

K5 ERHERERESE PO MM BMEERE FIHE

AR Rk _ T
underpricing n_valid concen
TR T 62 162% 12 44%
B AR 107 166% 15 43%
A 169 164% 14 43%

BB HIA O REGERE IR 6. underpricing 5 n_valid WIFNR RZEBCNTE, 5 concen HIMIFE R EL
RNIEE, HWANGEIEERRYS underpricing WIFHRNEISIE 1% 0K EEE, 6 “GHERBK,
PO i Za iy ” MU, (HEARMFRRE /N REHE, 1B 7 EAE B EE 8RR 5T .
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6 RARKIMRRBGER
< = x o 3 3 g 3 = 3 3
O T T R - B
S S g 2} S g 3 S R S q ] 2 g g 2 N
under-pricing 1.00
n_valid -0.20 1.00
concen 0.23 -0.81 1.00
n_inst 0.01 0.13 -0.16 1.00
std -0.13 0.49 -0.45 0.14 1.00
mkt_ret 0.37 0.06 0.01 -0.22 -0.18 1.00
mkt_turn 0.48 0.03 0.10 -0.25 -0.05 0.62 1.00
new_acct 0.33 0.16 -0.12 0.23 0.19 0.44 0.52 1.00
mkt_pe 0.14 0.29 -0.32 0.46 0.39 0.21 0.22 0.72 1.00
float -0.32 0.18 -0.14 -0.24 0.32 0.07 0.09 0.10 0.07 1.00
age 0.03 0.01 0.09 0.12 -0.08 -0.08 0.00 -0.03 0.00 -0.18 1.00
topone -0.03 -0.06 0.05 0.01 -0.06 -0.05 -0.02 -0.06 -0.08 -0.02 0.19 1.00
assets 0.04 -0.07 0.05 -0.19 0.05 0.11 0.12 0.15 0.10 0.53 -0.12 -0.01 1.00
lev -0.04 -0.04 0.01 0.06 -0.09 -0.07 0.05 0.07 0.05 0.08 0.03 -0.03 0.41 1.00
roa -0.08 0.06 -0.06 0.15 0.09 -0.19 -0.20 -0.08 -0.01 -0.18 0.10 0.02 -0.33 -0.37 1.00
macrol -0.05 0.23 -0.25 0.38 0.10 0.23 -0.18 -0.05 0.29 -0.11 0.00 -0.04 -0.01 -0.10 -0.07 1.00
macro2 -0.22 0.05 -0.09 0.25 -0.07 -0.02 -0.44 -0.55 -0.24 -0.11 0.03 0.02 -0.09 -0.08 -0.02 0.70 1.00

bR B R A R M ECE AR CMEAE 1% 107K P E B35 . ARG R o S ATl S W AR 5 78 T 26
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N EEEFHLER

MAEMEGE T C LT BUE . BHUR IPO AT EJ#d 100%MH 4%,  IiE 3R LR, #)
T BAAAE LB MR A LA IR, 1 AR LA A 3 2 [ A7 AE — € AR T ™
VI & R AN TPO $A Z AR 2R, B /5 2R B 0 A 1 D530 AR 19 R A i A/ — 3Rl
THEIEA, R A EE R

(—) G WAT AT PO H04 1 2

Xt 4B 169 MREAMRA /3T, LLE IR underpricing NWRRAS &, LB AR B n_valid
FIIEE AN (5 L concen Aff R &, SEMALLER, Wk 7 Fos. WMALEAR % R2 3T 0.5, 5
T SRR 1L o A RNAEAN B n_valid I RBCH-0.1819, 1E 5%MK EW 2, Wty HAb
SEAFHFRS, AR EERRD 1%, B HIERIE &L 0.18 NE P o ET IR & EE concen 1]
RECN 09822, 1E 10%H/KF E&2, Watedl, HAMZAMERN, SEPRA S AR 1N ES
R HIGE R MR EL 1N E

i SR AN R B3, J7 AT — 3, WOUESE RS SRR 1, A AR R
w1, PO HIMA k=

FEHAR T, B s B ERGR. IRINHUEL n_inst I RECNIE, BT IILE 10% 7K
R, HEMFESH R OGEEA R, MMV E, SRS O, B R R K
=i g gL, FrolE DS R . 1T R mhke wn I RBONIE BAE 1%7KF E &
&, oo 1PO $M e B 5 B R E AR A . H BRIBTE floar KRB, FERZH RN HIITE 1%
KPR, IR AN B 3 /NI NI — 8. B IR assets I RECHIE, BRI HI7E
1% 17K ERE, HAEHSARBEARIA X, —MRIME G- EOC, AR FEARTmSL:, 51
BEN, BHHER R,

R7T EHEREFLER

PR R underpricin underpricin
V4 g P g
Int y -14.6538* -14.7625%
niercep (-1.92) (-1.87)
) -0.1819%** o
n_valid (-2.06)
o 0.9822%*
concen (191)
st 2.7926* 2.6582*
s (1.96) (1.81)
0.0488* 0.0462
std
(1.73) (1.57)
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3.4251 33711
mhi_ret (1.52) (1.48)
2.8794%%x 2.7493 %%

mht_turn (4.23) (3.91)
20.0950 20.0983

new_acct (-0.31) (0.33)
-0.0010 0.0088

mki_pe (-0.03) (0.25)
~1.1030%** 11411

Jloat (-5.54) (-5.73)
20.2220 -0.2854

age (-1.28) (-1.52)
opone 20.0413 0.0283
(-0.06) (0.04)
0.4561 %% 0.4604% %

assets (3.52) (3.64)
N -0.2288 -0.1627
(-0.43) (-0.32)

0.1077 0.1311

rod (0.18) (0.23)
20.2050 20.4661

macrol (-0.11) (-0.23)
24112 -2.1938

macro2 (-1.34) (-1.16)
o -0.0856 -0.0503
— (-0.51) (-0.31)
Industry dummies 25 ] 5
AR 169 169
W R? 0.487 0.490

A EFEARRAMER, IE HWGEG R AR E, DU BN B S Tk & B R
g, L2 HER., B EHIE R (L) MeRitE CFF, 50D, it Gt a2 R
White 577 ZE R f@br AR THE . R TR IE, B EATMEAR B R ARGE R, *, ok ki RIFRORENH &
BAE 10% 5% 1% 8 E KR53

ARSI A TTIAT T XRHRAN U S RAT VA R0, ET2AT IS BE Y, st &
I FRIFT SRR A RS SR, 5 5 20 & AR S5 T BURARRAT . BB KU . D 1 B8 iiE i AR 3L
K 169 4> TPO FEANY ETITHT 30 R iipiieas R A 8 Sy i L, 73 mldEAT IR0, [BIAZE R WL 8 .
AUES], AL RN, n_valid F concen WANAZEIGARZE, AT TEZ I HIEILE 5%
B BB SMAEREARRVARE, n_valid ZEC AN EoD, PO Y FliE; concen
FHONIE, AR LB, PO I A .

XTI ATHZEWA TR SRR HAAEA ¢ B4, AU UL K& R
FEAFEATIE I WA B2 2257 (n_valid [ t Gt 808-1.42, concen [ t GiitE Y 0.61). 45& -2 1814
gs R, WU TG0 7 ST I IR, FHEIIR IPO H M x RAEAFAE SR AT R, S IERERE 2
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FAR, EEATHBIFIREOLN, SR IFA R R R PO 4y, FIRERIR DA : AT 1B 5058
25 1PO FM o b=, AN ZEARIRAN B T BASCER— e AT iean, i an SR 35 I ARt e 0

S FRARITR IR, I 7T REIE AR I LA A 171 45 B i /e 2R
Ak, IR TR TR 2. TTIAATEECE I, S AT R IPO HI4 1Y

K8 HWHTELABALER

M 5

oAl T ITRE T ITRE
Itercent 2.8827 2255824 % 6.2931 229,051 7%+
P (0.25) (-3.22) (0.56) (-3.90)
. 20,1432 -0.2253%*
n valid — —
- (-0.86) (-2.00)
e B B 1.1132 1.5760%*
(1.12) (2.25)
o 0.0363 4.1964%%+ -0.7737 4.6426%%*
- (0.02) (2.80) (-0.36) (3.27)
» 0.1427%* 0.0356 0.1597%%* 0.0451
(2.55) (1.24) (2.89) (1.41)
9.5106%** -4.0030 9.1941%* -2.8927
mkt ret
- (2.62) (-0.67) (2.59) (-0.48)
e 1.6918%* 4.2340%%+ 1.4335% 4.1191%%%
- (2.16) (3.95) (1.76) (3.87)
o acet -0.2982 0.4088 -0.1955 0.3408
- (-0.54) (0.79) (-0.36) (0.64)
0.0578 -0.0738 0.0761% -0.0762
mkt_pe
(1.52) (-1.45) (1.86) (-1.43)
Joat ~1.5237%% 1 1164%%x -1.6160%** 1L 1182%%
(-4.67) (-6.60) (-5.31) (-7.70)
e -0.2504 0.0101 -0.3327 -0.0531
& (-0.96) (0.05) (-1.29) (-0.25)
e -1.4750% 1.2739 -1.3649%* 1.1546
P (-2.09) (1.00) (-1.97) (1.05)
0.5108%%* 0.5178%%* 0.5076*%** 0.5438%%*
assets
(3.02) (2.94) (3.03) (3.69)
o 0.2925 0.7153 0.3482 0.8042
(0.32) (0.99) (0.40) (1.16)
o -0.6187 1.1264 -0.7041 1.3572
(-0.92) (0.99) (-1.09) (1.32)
-4.0071 5.1802%* 133371 5.4051%
macrol
(-0.64) (1.97) (-0.54) (1.96)
-2.4279 -1.8164 -1.8645 22,0482
macro2
(-0.82) (-0.67) (-0.60) (-0.78)
-0.2219 -0.0130 -0.2086 0.0722
top_uw
(-0.82) (-0.07) (-0.80) (0.41)
Industry dummies = et st P
FEARE 89 80 89 80
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! TE L TEE TEE TRE
W R? 0.446 0.512 0.461 0.522
RGN S E BRI IR, P AT IS AT IS Z P, DA ks N Eoi s s
WA 5 AR AR, Jh 4 AR, WBRATES N E DGR, BANTEHRE R (L) it 4
itE O, #5W), Hd e it 2 R4 White 707 ZRa@br iR 50 . BRTREE, 18E40m
RN EARGE R, * ok o3RI ROREIE REE 10% 5% 1%H 5 EEKE T RE.

(=) ettt

N T KB A& CFEASTR X A5 R, AT 3 M rErds.: 28—, BLE 5 Hiai®
REE Has 2 28 =, Ciii il B A LRt R 5=, FEARTTIMARI B E L IPO Z 6.

(1) BUE 5 Hlas 2405 B Hifa %

RTEIRIRE T, TPO #I4E AE Hiicat R 58, Ak £ 2 2% i RIRL IR 1PO _ETTIIHT 5 325
H A Bk B BR 1 CANEE 6 22 5 HAER R 20%), @M i B2 BAEH ISR, Mid& iR 3 ik
JRIRL RAT N MW Z RO A DAE— RARRMEIE, 1 HABRE & B AN IEF k. 2R, Lk
SAE LT H R UBONIE RS Eh,  TRER Wi N A BB, L E H i e AN aeiH B 7.
BN L, B PO A AOE L, PAETTE 5 Hilai R 4E Dy IPO fifi =, R

B 5 Hiai® = LWss s Al + &AT4 - 1.

HME 5 Hilas FEAT AR ZR IR 9 Fros « e A, PIAS G IFE LA & n_valid 1 concen
TrAAE 5%AT 10% K B2 . AT AR, SRR HE N — AR, 1ITHER
—HIIHE 10%KT L83 . n_valid ¥ RBEINEL concen I ZEINIER, 5P 8. Z4RE
A SCRAE H W i OB R A S (5 OUARTR], Ui TPO HAf S F AR (I B AN T T 45

R9 BHSHEKRREIHER

(2) TR AAREA
(1) &FAHEA — - — =
TR TRZE TR ITRZE
S13.5281% | -13.8221% 2.5688 -15.7013%% 4.8547 -18.6169%*
Intercept
(-1.77) (-1.76) (0.17) (-2.07) (0.33) (-2.57)
. -0.2102%* 201143 -0.1963*
n valid — — —
- (-2.04) (-0.48) (-1.90)
0.9798* 0.7805 1.2833%
concen - - -
(1.78) (0.90) (1.96)
» 2.7389* 2.6326* 0.6213 2.6288% 0.0741 3.0154%
s (1.86) (1.75) (0.22) (1.85) (0.03) (2.18)
y 0.0663** 0.0603** 0.1724% 0.0487* 0.1815%* 0.0548%
N
2.17) (1.99) (2.25) (1.67) (2.42) (1.75)
o 4.5391% 4.4735% 8.7760* -4.8705 8.5723* -4.0957
m re
- (1.77) (1.74) (1.77) (-1.06) (1.72) (-0.88)
N 2.7208%%% | 2.5854%*x | 28500%% | 32812%% | 26817%F | 3.1740%%*
;
L (4.85) (4.42) (2.30) (4.78) (2.09) (4.62)
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(2) BATR AR A
(1) &FAEA — - - o
1T = T ITEE
-0.0787 -0.0865 -0.8971 0.6126 -0.8296 0.5419
new acct
- (-0.19) (-0.22) (-1.07) (1.20) (-0.96) (1.05)
-0.0139 -0.0046 0.0547 -0.0812 0.0674 -0.0832
mkt_pe
(-0.38) (-0.12) (1.07) (-1.52) (1.28) (-1.51)
float J1.2245%%% | (1 2744%%x | _1.9661**F* | _1.0550%%* | _2.0369%** | _1.06]14%**
oa
(-5.36) (-5.50) (-4.19) (-7.07) (-4.70) (-7.82)
-0.4020* -0.4687%** -0.6224%* -0.2890 -0.6859* -0.3449
age
& (-1.94) (-2.13) (-1.70) (-1.31) (-1.91) (-1.56)
) 0.2573 0.3341 -1.3733 1.8701%* -1.2916 1.7645%
opone
P (0.36) (0.48) (-1.34) (1.75) (-1.27) (1.90)
t 0.5294% % 0.5407%** 0.7898%** 0.3798%** 0.7909%*x* 0.4077%*x*
assets
(3.34) (3.39) (3.38) (2.45) (3.44) (3.05)
. -0.4107 -0.3525 0.3065 0.2985 0.3575 0.3457
ev
(-0.62) (-0.55) (0.25) (0.50) (0.31) (0.58)
-0.1696 -0.1467 -0.7132 0.5456 -0.7642 0.7370
roa
(-0.25) (-0.24) (-0.78) (0.53) (-0.86) (0.78)
; 22317 1.8269 3.6634 6.8721%** 3.9404 7.0650%**
macro
(1.09) (0.86) (0.42) (3.44) (0.47) (3.32)
3.7137* -3.4943 -5.4324 2.8443 -4.9776 -3.2951
macro?2
(-1.77) (-1.59) (-1.28) (-1.29) (-1.17) (-1.40)
) -0.1668 -0.1221 -0.4052 0.0021 -0.3945 0.0742
0] uw
P (-0.80) (-0.61) (-1.17) (0.01) (-1.18) (0.45)
Indust . . . . . .
STy st Fthl il ytl ythl ytl
dummies
FEA & 169 169 89 80 89 80
W R2 0.437 0.436 0.356 0.515 0.360 0.520

R EFEARBARIL T T E o B EE R, DA R R NSRS PR 5 LN R AR &
YRR EY Y S Hita %, BNEEHIRE RS (B Miegqib® CrFy, #5m), Hd ey
THEZRYE White 577 ZREARMER TR . BRTRIE, BEEATIM AR SR BARGE R, *, dx, wkxgp
R EARBAE 10%. 5% 1%H 8 KT FEE.

(2) BATiTdz i B i e AR 4 i 2l R

IRYE CAPM R, Bt it (1 A2 20 [FI N 4 i 37 DR Z A AR R ERE i, B R, RS Tl
BRI BRI 2AZA IS O LL AT AT REZK Bk R, TPO. A7 5 AT gL 2 52 21 RN T 371
RN . Oy T HEER LT HOREDE S AR T, BEAL DA 7 B i o AR il 2l R
TR AL &, € SONE Hat A2 BT 24 H ik 500 fa 80l .

TR B BRI R UK 10 Pros. EREARREAT, WG HREEASE n_valid T concen 73 HITE 5%
A 10%HKT R ATl admAg, SERERRARRETHEN AR, THER—HE
5% ER2E o n_valid KRB NEL concen B REINIER, ST—3. 4R 5a13CLE
Hlas F O iR A M DU, Bl e R iy MBS I AR T as R .
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R10 WmARREREIHER

(1) ARAE (2) #ATHESHEE
mw | GwE | mamm | eEE
-14.6590% | -14.7707* 3.0844 -25.5840%%* 6.4532 -29.0626%**
Intercept
(-1.92) (-1.87) (0.27) (-3.24) (0.57) (-3.92)
. -0.1815%* -0.1413 -0.2262%*
n valid — — —
- (-2.06) (-0.85) (-2.02)
B 0.9774* B B 1.0994 1.5780%*
concen (1.90) (1.20) (2.26)
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INVESTOR COLLUSION IN BOOKBUIDING AND IPO UNDERPRICING IN THE
STAR BOARD

Abstract: One of the major reforms of the registration-based system implemented on the STAR board is the further
marketization of IPO pricing, under which the much-debated IPO offer price limit at 23 times earnings is abolished,
and issuers may set the offer price based on bookbuilding results. However, IPO underpricing on the STAR board has
not decreased significantly from that on the main board, which still has the price limit. In some IPOs, the prices bid by
investors were unusually similar, leading to suspicions that investors had colluded to lower their bids. This paper
analyzes the bookbuilding system of the STAR board, especially taking into consideration extra limits on bookbuilding,
including exclusion of high bids, “four numbers” limit, and pro rata allocation, and theorizes that the current system
gives investors both the motivation and condition to collude and lower their bids, leading to IPO underpricing. We
define two proxies for the degree of collusion, namely “number of valid prices” and “proportion of the most
concentrated price”, uses IPOs on the STAR board from September 2019 to November 2020 as sample, and
constructs regression models to study the consequence of investor collusion on IPO underpricing. Regression results
show that collusion has a direct influence on IPO underpricing, the higher the degree of collusion, the higher IPO
underpricing. Meanwhile, the consequence of investor collusion on IPO underpricing depends on market conditions,
being more significant when the market conditions are poorer. Robustness check shows that different measures for
IPO underpricing do not affect the results, but including the first batch of STAR board IPOs in the sample will make
the results insignificant; this thesis hypothesizes that a possible reason is investors’ bidding strategy had not matured

when the STAR board first opened.

Key Words: STAR board; IPO underpricing; bookbuilding; institutional investor; collusion
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