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Fluctuation of RMB Exchange Rate
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Abstract: The uncertainty of economic policies in various countries around the world continues to
increase, and China's development is facing more external environments facing headwinds. Global
economic policy uncertainty, as an external environmental factor, is bound to have a profound impact on
the Chinese economy. Meanwhile, since the "8.11 exchange rate reform", two-way fluctuations have
normalized, making the Chinese economy more susceptible to the impact of exchange rate fluctuations.
At this point, studying the impact of economic policy uncertainty in the United States and China on
China's exchange rate fluctuations is of great significance for China to actively respond to internal and
external shocks. This article uses correlation analysis methods, stationarity tests, and NARDL model
methods to study the asymmetric effects of the rise and fall of economic policy uncertainty in the United
States and China on the fluctuation of the RMB exchange rate. The empirical results indicate that in both
the short and long term, the rise and fall of economic policy uncertainty in the United States and China
have asymmetric effects on the fluctuation of the RMB exchange rate. Whether in the long or short term,
the negative changes in economic policy uncertainty between the United States and China have a more
significant impact on the fluctuation of the RMB exchange rate.
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