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Research on the Impact of Rollover Risk on Corporate Bond Credit
Spread

ZhangYinYu
(HuNan University, Changsha, 410006)

Abstract : At present, the domestic macroeconomic trend shows a fluctuating trend, the structural
differentiation is significant, the overall default scale of the bond market and the extended bond scale has
increased, and the bond extension has become an important means for all kinds of enterprises to defuse
risks. In order to study the impact of rollover risk on bond credit spread, this paper selects the corporate
bonds of listed companies from 2010 to 2021 as samples, selects the proportion of non-current liabilities
due within one year as the measurement index of rollover risk, and uses the two-way fixed effect model
to test the impact of rollover risk on corporate bond credit spread. And from the perspective of industrial
financing policy constraints to analyze, at the same time considering the liquidity and credit rating in the
mechanism of adjustment.Through empirical research, this paper draws the following conclusions: First,
the extension risk has an expanding effect on the credit spread of corporate bonds. The higher the
extension risk faced by enterprises, the larger the credit spread of corporate bonds in the secondary
market; Second, the tightening of industrial financing policies will significantly magnify the impact of
extension risk on credit spreads. In industries with constrained financing policies, the impact of extension
risk on corporate bond credit spreads is more obvious. Third, bond market liquidity also plays a
moderating role in the widening effect of rollover risk on credit spread. When market liquidity is improved,
it will weaken the widening effect of rollover risk on credit spread. Meanwhile, speculative-grade bonds
are more sensitive to the above adjustment effect. This study expands the current domestic framework
on the factors influencing corporate bond credit spread, and considers the mechanism of the impact of
extension risk on credit spread from the perspective of industrial financing constraints, which is
innovative and helpful for the issuers to reasonably match the debt maturity structure and reduce
corporate financing costs.

Keywords: rollover risk; credit spread;Financing policy constraints
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