=B e X Ml SR I S R R S R I RO AT 5

AEHAE(HTFRFFPENNEEARIEHIL, AFRFRAF R, 4L F07),
ek (LB M2KFEATFRBITF)

. A A AR LT 8] 2005-2013 SF 492 I8 3E, AT S 8 T BT L AT T
K 0, F A Te A b BT AT AP R St B8 BN B e S TSR R A R AR
YR FARAIL, FEHIAAS, % KAWL a5 AL Ad T A

RETE, B LARERGSLFHEHF LG AEHALY @R E K 4Kk

AL, FEALLSEFT LG NEAFHAELN R aRrhE K. AR E
W, BEBAEFMIEAANIN, BETLELGREREA, FREFSREA XL LHE
UL B, I, FF R BB A A E L S FRE . H T AR E R 69 2 R B R ) B2
BT B 6 E 3R A o

KEIA: S EHH; LEMERAL: A LR
HESHES: F234.3 SCHRFRIREG: A XEHS:

it

05|
e S R M 25 T R 0 — L TR P A R ) T A A T i ZE AR
Akl B, e TSR A i R AR ) BB O i LR TSR, R
R T B2 L0 B T SR A v i R EURA N AT 2 T 4% 5 IR AR 0 ' 31 R R A B )
ﬁ(kmmmﬁM%mmJW&5%%%%,m%)“ﬂﬁﬁﬂiﬁ?¢ﬁﬁﬁ%%
EHEUR S S AR TR, BEAE BRSNS B. RE MR R
(20100 "W FE R I, BRI b 1ii 2 A e E S N e R A7 A B R B RNAT N,
o B R A RRARARML AR A, S 1w AR RA . BUNEESE:
(20100 "R LIl 5 T LA L THI PR AN B R0, T A S T LA 7 T P 2K
J¥ o
LR AR N EL AR TIIAE EORIE, AR SRS R, R A
ATBETER BT AR ARG SRR IR, &8 S A B 0 b o 25 R0
ZE R DB DL, wT DLAT RO B 58 2 SR 1 S vl A | Y

1



44515 BEUIRVL (Kim and Verrecchia,1991; F R EEZ#, 2012; R®IREBEL,
2014) P, BT A B EE LS A B EAE T AR S BE s, AL
FRIIR HARA SR, PTEETERCE, BTN S TS E B iR RN
AP (Jennings,1987; Skinner,1994) “. R £ HIAE 5 Pl w47 715 4=
TS L | L EN &SSP S| ISP RN Il SR e LR S I C A
B AR SIS T U £ B B IROR B s, B s 2L A B A S LA
Wl 32 LENHL, BARZRI N KA R AR« A 1A e R 3 T SR SR EURA
e, AT i 43 53 2 B AT T o DG LA FR DB M 17 I BN 22 B R ko B2 385G
N, 07 ST AR FE A AR R A A4, S EOE RS AT A R b
T RCRAR M 9 —J7 T H AT A RABRGUA 65, TEH L0801 R 301
BT, SEFERIAHTIMER AN AL S EHMERASIHLE R T, 2
v o A1 5 R 5% T s 9 e 1 o 52 B e g 2

SRR SCHR BN AR . VRIS B HEEFE . AR S i
JTERER NE . TR A o o MBS L AR R A ) PR L S T R 0 P 14 5
[KIZ (Hirst et al.,1999; Cheng et al.,2013; FKSRAIFKME, 2011) ", HufHA
I T v B T ST LRN B2 294 280 A0 A A B b T 2 ) b S 9 R T =X Sk
UERTTE. JET I, ASCLL 2005-2013 4R (8] ## LSS5 B A FONEA, K
B o T e B L SIS S TR EE R, RN R A R E T, DU
(7] BT 1) 45 4 T v S T T M S5 9535 80 Y S 22 5

RSO AT B FC B DTER T EEAR AL AR = 5 28—, A SCE A AT i B
550NV 5 T 55 A A JEE 2 ) ) 5% 2R KA B v 8 I A2 75 AE L B T i 45 S A R i A v
KA TAER, RS i s BT w6 MR L S I A5 S TR A BT, Tl
G5 R R T B Tk B R R R s, Sl B ISR AT . H
TG 5 15 R ER AT 977 T ORI FE A8 7 G B ok 5, T o [ RR I 1) o
o, e RS LAE R A R I 25 ik i B R RN, R 15 X S Tl kG
WA TUAMER], BT AR T E WU . ARSI IR T AR A
Ho 5=, R s s B oo b 5 705 kg 0 S B ) 52 i, U ETE R 1 AT 3k
] o S I 2 20 JE AN S8 A 1, DR A A v I SR 4R T L

1IERER. XEGRSHREE

2



AR b Tl ] v A X b 5 T A T T S B AR, AR I S T
WL BTt b, BOZEB I 324 v — R A2 vl 80y 3 0] ¥ B e B U TN 1 2 2%
{6 (720, 2009) ™o Hr il Bt O BT 2T B A A BT,
AT I 75 7 3 TR M 457 T 5 S A P52 1100 2 el i 40 2 18 I R B AR B B AN S B L)
HISALFH .

ZHERF BRI, A 73RBS a8 58 B 2 2> il 4 35 i R W & ARERAT
A, BT g2 A 3RAS AT I SRR A I AT WL 2 3 AR R . Healy (1985)
WS A e Sy AT RN B AR R R AR, R IR A SR I R B R
TR R B R AL B ) 2 N, B B &0 R sl 2o 2 A LA in B2
PE# . Watts and Zimmerman (1986) "“HWF KN, A AR S 14
RIZIHL, R e AR R S X S el A T . SRR RIS (2014) MU
B R 4 2 T B AR AT G N £ R BRAT N R AR N R I 554
B ISR S BRI, AR T PRI S iR B ST R R
0CHE P 0 0F 550 5 (o B R S TR R R AT Y S WA A 1) S5 Fi b AT T 2 ) P 5
WWE 2544t e 24 o2 35 BRIV S T4 MRS W (Feng et al,,2009) ™7,

MR E AU, S N BUR A CEE TTHEAT RO R, SR 508
IR, XM I ERIAT T A B HIME FT ReiE B AR T o BARIRI
A, EEERV S RAE R — e R R v, X SRR (LR T R
FEL. TN . *hFEEESEERSE (Hirst et al.,2008) Y. Cheng et al. (2013) ""#
Y R 75 B RN A R T (R A B SR A 3R BURA R 2 R 55 A TR
POV G TS 15 SR 5 Tl 3700 R W P T 155 S SR R S B B o A FF 4R 1 E I
LTI T RN HE SR AL R NIV 5541 15 B R A P 45 W SRR B 2 T 1Y
4 HFrEIEIHL (Roychowdhury,2006) .

BAh, ERERROFESRET, B, EEAE R ERERN TR B
il LA S i 3 4 R 5 T AT AR A AEAR K 2E 5 PPN 2 8UE A Bl 53R E A
BT BRI R A, MMTEIR TR S AR IR R
HE A R BRI B A A SRR A SN AT G B H R R “ 2
ARG RRERIN ] (242245, 2010) P, FEXUEIGHEINLE] T, Al
BRI R AE PR —RAE R BT S LBUN BN I =R, AT

R



T B G AH Ak 2 8 I H bR MR i KA R AR 09 H b 2 otk (Bai et
al..2006) ', FEOLLE T HH MK R IERAG S RETEA ML EE
B R T U RO RSCAR B, AR IR T BURF R 5 DREE AL 2 A PR E S5 EUK H
bR, RERHBHEIEE BT T EIR, —OTRHMER R (FRAE4E, 2005) .
DAL e e T S i M 25 0 5 8 2 P AR ARl R 32 A i A B it 14 5 1 A iR

MR LA F H ST T HM AR S G, & H T ARG &K
WIS, A BRI R ARSI, BE47 00 N &R B, R A il
ST Z%H, =mEIRA T RER & A IRNEANE ST, ORBE R R ORHT, B R
) AR HAT N AR U e B AR B SRR I S AL I BIAL, BEIT 2
NNF15 Hr 32 20 B %A S =1k S

AR — K RIS 0T DL E AR TR IR, BUNESE (20100
W AR IR R, 4 3 b o ) 28 AR B T BUER N SRR RE Bl 7 T . 2R
B SAR (20100 ST R I T A T IR HIAGE S, F R KT )
JIFERER, 45 e B B W I AN B PR AR BB AR A, M id& 153 5 e o i
TR RN K, FEELR S5 B EE M S A A 225 K AR e va AU
BIOO B PR I AN T, R R ) T I B AR A P LA R B T
TGS, KA RN VST B A R 7 a) . B HE AT RE 2 il Ve A A
A 22 B ML G0 5 SR BT H AR, AN 25 Rl S RSB, 49 i PR
DHTIDEARTUN RFENLTESE . N T WEANSE 5 B A w) Bt 80 1 3R
THHF S (Cotter et al.,2006) ',

HUL, $E AT TRk 1

B la: FEHAMSRAEAZRT, SE BEE, A AR ISk i
i

B 1b: ZEHAMZRATE AT, MR T EREB R, 7 EERE
A e B 3B TR M S T R 80 A7 1 S B K



1.2 R B M R S E TS L ST S # E A AT 1E

TEUF 3 e A 2 A o R A A b 405 = AT i BOR A4 X6 A Aol A L R
FFRL, DRI, AHZE5 1K) CEO & M SRBURF L 30 77 BUR B 42 BA H AT Bk K
ifik (Fanetal.,2007) “, IX&mE i 2 BN E IR Soe 7R
B EBUAMALTHE, T — @R LR T 5 AR T 34 0 M BOR AR . 12 4R
25 (2012) “id R, B EBUA IR RIESRAT S E A FE e
TR T H RN AE S AN ANMRNFIRE IS, GG BRI T HIER, TH
2 B pf B . ki it, G Al ) 3 T 52 B BUR IR A i, [ A
B Z 5 7 SRR BLAE B TR b, B ARBLEBUA S LS B RS 0
(2009) “HFFTIEI 1 iX—32 4, Al A H B fi 2 BUR XU B4 1R 4R H s
P, RSt s AR JE SR A A B e KA B s, XA g sk £ A7 Uik
ST TR0 O S BUR E AR . — BTN (A 1) 52 2047 BOF TR 22 5048 B PR R,
AUEE A = TS L ST PR AR AN RE S I . BRI, 4B Ak e HE 2
FEHINT, 2o, JEST MM A Rk 2 & A A

AR A AV AE T A 3 v AR SR T S5, A FLAE NS B8 7 M i IR e T AR
Mo B A= B3R . FERVA P BLREE AT 2UE BURS T S5 A T, AR AT LU
ANV AME B KA B2 E ARV BN BRI, R I v 2 F 5 T — B A e ke 3
LTINS . BT AR EAA AV 8 B AR R8O R T B A, BUFASBEIEE
WA el BRSNS, SUERIZ IR AT . R A LS
M ACE R IR R S b S SR A . Rk, AEEAG AL T SR A
B, X et SR AL HIRASIL, IR T T A Ol S A
F R A B S AR B R, AT A T b S 1 ARG

HH ok, 32 AR X 2:

B8 2 EHMAMAET, MIEG M, JEEA I & H 4
TS A P2 1 7 i SR B K

2 SHER

2.1 AR
ASCLLPIREMG T 2005-2013 4E i A FE AR REEAY, FEFGRIZEAF
FVGitabr 5 — AT BT LM, DA EE R 528 ME, Bk 4 miZs b &)l

5



W5 S A G m], BLR ST RIFST FEA, 52845 31 9643 M Gl AR . k55t
Tt FHOCEHE ARIE T Wind xRbHE P B AR A b A WA SC I 55 Hdi R
JiF CCER ##ijE. EF%HHEZE (CSMAR), HA#nfii vT TH8E. N
T A M S AL S AR (Rl VA SR B RO, AR SO T A I AR R BB 2 TR 19640
99%K-F-#E4T Winsorize 4 AL Jyme IRA B AHC, A SCR A Ak = i 1) 3R
R 2 AT R
22TEENX

1. e A T T

ARG SRV NEE R A, R 2 6 S R S ph e DR 3R e (K T
SR v BB TR B 22 ORI (1D RIS T H U I R =
B -

Pay,, = f, + BSize,, + p,Roa,, + B,Roa;, , + f,Averagelncome;, + fCentral, 6 + (1)
plest,, + > Ind,, + ) Year,, +¢,,

B (1) 1, Pay Ry ml T =4 5 8 5% M L AN 5 AR % Size
TR NN B BT Roa A FLE B4R IZE: Roay, i oy b — I A ]S B
A Averagelncome A2 ] T Ak [X 24 48 FE S BLHR T35 T 85 7K~F; Central
DRI FEREAR 23 B AT Hp [ s X AR B West SABIFFEREAR A BT AT E T
P X PR AR B, [ A B AT KR, o o AR SOR AR (1) EAT AT el U
AT 2 7 0] AR AR 75 38 (1 D) A B TR B 2 7m  IE 8 v I e S B )
BB (AT =44 58 08 B S AT BRSO 5 IR H i B CE A )
B ) ZE AT N e A AGH I (Unpay1).

2. e B TR A T

RS REEENTETE, VIR (2) [ VH AU .

Pay,, =, + BISizei’t +B,Roa , +B,Roq;,_, +B,Lev,, + [35TobinQLt + BGCentraI“

(2)
+B,West,, +2.Ind,, + X Year,, +¢,,

B (2) T, Pay RANAAFEIH =4 & 5 M H a3 A% 4G Roa
NAFRBEHRIMZE: Roa. N E—FHAFLLT P IRIME: Lev NA RIS
FLFF; TobinQ AHA R KL 2 ;s Central AT FifEAR A &) 4b T o [ o Hi X 1)
WEAZ & West JYBIFFUREAR A w] AT v [ VG 4t [X PR AR 8, () ) 428 o 4 2 FHAT



MR ARSCRIFREAY (20 FEATART IR VH, 83 2 o [m] R AL 15 31 1 R A% &
MU B R N IR B i B, e 28 P SEBR i = B I (I =44 e 5 28 T
AT EARXED 5 IEE SEHE AR E 2 18 5 2 B N A
B (Unpay2).
2.3 1EAY gt

RS b A T B L S I RS B 2, ARSC 2% Cheng et al.
(2013) "V, FRARFATRMG (2011 Y. AR (2014) HIEERITE, PR
W (3):

Forecast Precision; =, +p,XPay,  +p,Size; +B,Lev, +B,Roa,, +p,Loss, +p,Sale, +B,R&D;, +B,Top,,
+B,Equity, , +,,Indd;, +B,,Board,, +B,,Cac, +p,,Forecast Institution; , +,,Bias,  + B,;Forecast Horizon, ,
+ B,;Forecast Attitude, , + B, Forecast News; .+ X Ind,  +XYear,, +e;,

(3)

iR, [KA5 % Forecast Precision 7~ 1724 &4 4 Ai 48 B ML S5 T 75 R R
L. HARE XPay Xon B A v e bt MK, Hr Pay Jy b 2wl 44k
ANTFPE R B AT =44 = R BEON DRI S A0 AR X EL, Unpayl Al SRU/NESE
(2010) "R [T HY (1) T R ST, Unpay2 A% R E#ELE (2010) PR

[l )3 H F v R AU I . oA AR e UK 1.
x1 TERITSHA

Table 1 Variable design and description
AR R AR B AR RS AR 15
Forecast il N4, PAIX ] T A3, JFIXIA
A B WS R o TJ )Jﬂlf‘ﬁﬁ J?I:I‘WJ )Jﬂ‘ﬂﬁj} JFIX ]
Precision  FIUEUE S 2, @ PEFIEUE S 1
= B T Pay AT =44 = 8 7 I S B O 2
— R SR T S T I R N ) ZE R (Firth et
H AR & Unpayl e s
XPay e al., 2006; /%S, 2010)
Unoav2 TR SR T S T I R 5 ZE 8 (Core et
POYE 4l 2008; R, 2010)
WA R BRI | DAl Jones (1991) W[\ it F)iE
S Size MR S5 15 2, X 5 = BG4
1ot % Lev /AR S 7
RSN A4 B Roa R /AR R B
NS . W AR5, o BEEARNE N, BUER 1, A0
. ik Loss .
FRAIE N0
=1 - ks | L5
2 Sale ]Ezlii M- EAEENIRN ) [ EAEENE
TERSCH R&D A AR S E AR £




i KIRRFF

el Top VNG N & s s (|
P AL LL 51 Equity 237 B+ Ay I 4 R L 2 A
A%E 7 L g Indd /A HhSr IS E L L
‘ O Board /RIS AU E A5
N . WA, AFRETHEENERSIUE 1,
T Cac éi?g NERE T BN %R 2 EU
R & AT F { .
%ﬂﬁif“m RS L AT )
| CSBR R - B E D /A, Hd
Ml T 25 1 2 Bias W= CHRUINRIE E IR -+T0 5 R R
i) /2
F
G VETEN Jﬁﬁ: A% AT FL ) 1360
B |
A WA, A ANPGRS T R T Bl S
W5 WA Forecast e
‘J§;;* OOt EPS it TSR A EPS BN
<2 1, BHO0
WA, TR “URIN T, TG, <
WETEN B Forecast 57 Al “UREL” HIREAE SN “IF B P
ZJ:IE NeWS %@y‘j (:H]%vﬁ”‘ “—éA%n‘ “éi%” ;FD “%ﬁyﬂz”
(R U <RI
2012 FELIRTH B A a R IR & 2001 47
(T4 Industry  Mb4rEFRHE, 2012 4F K LAE I E T A ) SR AAIE
P B Ws £ 2012 4EA7 40 St
s Vear MEFE 1T H 1 HE 12 A 31 5B iHER,
>

B E YRR IAR B

2. A R MG AR

R 2GR AR R EAR E IR T ST iE, WARHEZE T, FEARL ST R i
& e WA B R A I A A AE e R BT R R (B Y 3.216,
S5z gk H e [ A S 1D s 7l 28 R 8 0 R A S AN SR T Mk S B 1

B 72
*2 TETSHARMSIT
Table 2 Descriptive statistics
e FEAKL YA H PR 22 w/ME PN E]
Forecast Precision 9463 3.216 3 0.696 1 4
Pay 9463 13.731 13.775 0.785 11.554 15.608
Unpayl 9463 0.762 0.825 0.781 -1.393 2.609
Unpay?2 9463 0.780 0.805 0.753 -1.228 2.740
Size 9463 21.470 21.305 1.151 19.092 25.055
Lev 9463 0.434 0.432 0.470 0.034 1.094



Roa
Loss
Sale
Rd
Top
Equity
Indd
Cac
Board
Forecast Institution
Bias
Forecast Horizon
Forecast Attitude
Forecast News

9463 0.067
9463 0.127
9463 0.201
9463 2.296
9463 0.361
9463 0.002
9463 0.367
9463 0.935
9463 2.279
9463 4.453
9463 0.0002
9463 0.229
9463 0.828
9463 0.764

0.062 0.073
0 0.333
0.148 0.404
0 5.617
0.343 0.151
0.002 0.002
0.333 0.051
1 0.247
2.197 0.311
2 5.277
0 0.001
0.139 0.143
1 0.378
1 0.425

-0.182 0.310

0 1
-0.624 2.451
0 18.414
0.091 0.749
0 0.008
0.286 0.571
0 1
1.609 3.219
0 23
0 0.005
0.008 0.511
0 1
0 1

2.5 SLUES R

L. B I 55 M ST A 1 S (R B s 3

#£3 BEFMSLSTEEHERES SR

Table 3 Regression results between executive compensation and management forecast
precision
Bl (1) (2) ©)
A -2.676 " (-6.66) -1.47177(-4.89) -1.57977(-5.23)
Pay -0.104"(-4.58)
Unpayl -0.107"7(-4.79)
Unpay?2 -0.096""(-4.32)
Size -0.011(-0.90) -0.017(-1.36) -0.024°(-1.87)
Lev 0.016(0.28) 0.014(0.25) 0.090(1.55)
Roa -1.41477(-5.46) -1.71077(-6.64) -1.682"7(-6.52)
Loss 0.019(0.54) 0.019(0.54) 0.019(0.54)
Sale -0.043(-1.16) -0.043(-1.14) -0.043(-1.14)
Rd -0.003(-1.40) -0.003(-1.39) -0.003(-1.40)
Top 0.093(1.14) 0.093(1.14) 0.095(1.16)
Equity -72.500""(-10.09) -72.02077(-10.01) -71.81077(-9.94)
Indd 0.105(0.45) 0.106(0.45) 0.096(0.41)
Cac -0.045(-0.77) -0.042(-0.73) -0.052(-0.89)
Board 0.0747(1.84) 0.075°(1.87) 0.072°(1.81)
Forecast Institution -0.000(-0.15) -0.000(-0.13) -0.000(-0.12)
Bias -19.610(-0.80) -19.770(-0.80) -19.660(-0.80)
Forecast Horizon -0.065(-0.69) -0.065(-0.69) -0.065(-0.69)
Forecast Attitude -0.018(-0.59) -0.018(-0.60) -0.018(-0.59)
Forecast News -0.020(-0.53) -0.016(-0.41) -0.019(-0.49)
ERE/AT s il il Pl
R? 0.144 0.144 0.144



Wald Chi2 274576 274850 2742.007"
N 9463 9463 9463

e xR R IRORTE 10%. 5% 1%/KFE R RE. TE.

WRIEFR 3 AT, FEHM (Pay). FAEBHHM (Unpayl) I ais
B (Unpay2) 5MESHiss ki B 70 1% 00 B S KT 38 835 e, Ui s
TV Z5 TR R A L v L L P v S AL A1) 80 R A B AN K R
B, RIMANE 7B RS, X5 la —5. BHAENE, AFER7 IS
SRR LA -5 b SRS K B0 B AE 1K 7KT R UMD, v R P I R e
2 ) T £ 228 R PR FDAS B 5 PR IR AR AR, Xk 23 Ml S T35 FRORE IR s )
—J7 T, W R WG A TR MAER S, & E R AE R A
F SEPRELAR BN, X & R A R LSS AS TR . Bhah, RS
bR AE I ETE 10%7KF T B3 1EAHOR, BB B F B KA R TR E$
Kl RS MRS, BT A HL )2 5 I A S Leh 45 9504 G st 2 SR (1) 67
B2

25 RGNS G R 0 AR AR B

RAPE 252 4 5N ERAREEA, G 3150 MEARTAT T I
FRAEE, B HEN T I MR FRRE A, A 6313 MEARIEAT T
A N EARE R MNEABES, W EREERREARYE S T W R AR R
A, S B R SR T G A ML S A, X S BKARANEKS (2010) M
B2 H DL ST I Al B B L SR 1 B S LB Bk — 3K

ST 4 1) b Jm AR FR AR 1) R f8 AR B R ZE A0 AT 45 B R R, T A e
(Pay). =& EAH M (Unpayl) FlEiE @85 M (Unpay2) 5L 8i 702 A i
JETE 1% BEKF R REMMIC. £ FRREEAN (B (D - (3),
wE T (Pay). B EAIHTH (Unpayl) A& BAUHTH (Unpay2) K52
73 8-0.139. -0.144 F1-0.136: TEM T REAEEAH (BH (5) - (7)), &
HH. I (Unpayl) Il AT (Unpay2) 1 & %043 71 9-0.092,
-0.095 #1-0.081, HizE i T A R LXEEBH R R TG4, Ko &g A3k
51 B AT 1) L R A E S L S T R A R R R S R TR O, SRR T R
1b,

4 BEHFH. BRRMSIESTEEHERIAN LR

Table 4 Regression results among executive compensation, earnings manipulation
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and management forecast precision

(1) (2) (3) (5) (6) (7)
[EEREESEE ) B AR
_— -2.744" -1.1377 -1.2797 27297 -1.6627" -1.756"
(-4.16) (-2.17) (-2.45) (-5.98) (-4.69) (-4.94)
-0.1397" -0.092""
Pay
(-3.77) (-3.70)
Unpay -0.144™" -0.095""
(-3.95) (-3.87)
Unpay2 0136 -0.0817"
(-3.74) (-3.37)
P i AL 2 il 325 il 325 il ekl 2 il s il
ERE/AT s il 325 il 325 il ekl 32 il s il
R? 0.1584 0.1587 0.1584 0.1408 0.1409 0.1406
F/LR Chi2 1007.15™ 1008.54™" 1006.91" 1795.60™" 1797.11™" 1792.41™
N 3150 3150 3150 6313 6313 6313

3. EHIM BT BT S5 S R A [ U5 23 AT

T B E A BT AU T F 1 7 T T R S 25 9 4 A T O R R 9 T AL
N7, ARG A T A AU R 23 N A A AR A A 43 5w 7T E A Al
ZH R A b 28 B S I 5 0 S5 T A 2 AT G &R

WP 5 EAG M A0 =E B A Al 2H ) 3 25 B mT R, 4L A s & T
(Pay). = AT (Unpayl) g AEH M (Unpay2) 5lkail kG i
JETE 15 BEAKCE FRE ARG, TEEAMVAN R (D - (3)), &E
B (Pay). mE AU (Unpayl) FlE S @405 (Unpay2) IR 5
4-0.090. -0.092 #1-0.083, T fEH737lN-2.74, -2.82 F1-2.56; £k E A 140
(B8 (5) - (7)), HEHM (Pay). HEHAHM (Unpayl) i HAH
B (Unpay2) H1Z%4%1°4-0.102, -0.107 #1-0.093, T 14> %I~-3.49. -3.68 Al
-3.21, JEEMIREN T EMAHEMHER T, RCHEIREE L

B ONBRAT e B R L SR R W R 3 B SRR R SR, SCfE T I U 2.
x5 BDEFM. ARSI SEFEHERAS L

Table5 Regression results among executive compensation, ownership and management

forecast precision

1) 2) (3) (5) (6) (7)
A AEE A Ak
B -2.250"" -1.207"" -1.294™" -2.887" -1.702"" -1.830™"
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(-3.98) (-2.75) (-2.95) (-5.43) (-3.91) (-4.22)

dkk Hkk

Pay -0.090 -0.102
(-2.74) (-3.49)
Unpay -0.092"" -0.107""
(-2.82) (-3.68)
Unpay2 -0.083"” -0.093™"
(-2.56) (-3.21)
P A & Pt il il il il i
EPEIT Pt il il il il P
R 0.1464 0.1465 0.1462 0.1458 0.1460 0.1456
F/LR Chi2 1136.35 1137.08"  1134.98"" 1650.53" 1652.38" 1648.56
N 3783 3783 3783 5680 5680 5680
3 FREMIEIE

N T RSB R P A A SR, AR A A T DY AR A R
3.1 Bik#ZEia)a

e B R R T R AT L S I I B R FEE, AT A ST B Rl BT 5l
B Al S8 B R AL BT o X AEASCHIE 78 AT BEAFAERE A L PR 22, BRI
B T ast e AR s I AR P ). R T AR BRI, ASCIE ] Heckman
PIE B B AT R 56 o ASSCIRHER T 2005-2013 4F A5 AT 3R A3 5088 i A gk 474>
Hr, 453 18564 MUIMH . 5%, MKRYESTHRHR B FE M Al 2 15 9 2 b S il 1Y
FERE, HEAT probit [BIH; AR5, R EIAEE R HGOKREIEEZE Amre), B
BRI B N T R A B R 5, ROK R T LA A gAY
HBEAT IR

&% Fengetal. (2009) "”. Chengetal. (2013) "". Theodore etal. (2014)
s bk R TP E ST A, R A R B RS A TS A E PR
TU K255 (Bigd). VIR (Size). ALK& (Beta). %/~ K & (Size
Grow) ., YR A K% (Sale Grow) . T 52 (Lev) . S 55~k A2 3] % (Change
Roa). & H =M% (Roa). FFRIH (Rd). WAHENPE (Sale Volatility). Ii
Lk s (Cash\olatility) & R# 3P (Earn Volatility ) 2 1 750 L #4) £
(Forecast Institution). s& 752k (Loss) 5. AKX LA E I probit i,
LU
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Guidance,, =B, +pB,Big4,, +B,Size,, +B,Beta,  +p,Sizegrow, , +B;Salegrow, , +p;Lev;, +p,Changeroa;  +
BsRoa, , +B,Rd;, + P, Salevolatility, . + B,,Cashvolatility, , + B,, Earnvolatility,  + ,;Forecastinstitution, ,

+B,Loss; + > Year, +> Ind,, +¢g,

(4)
%< 6 Heckman FEMEX[EVIfHIT4ER
Table 6 Results of Heckman two—stage regression
A @) E T @) (2 3)
. -0.129** -0.068***
Big4 (-2.66) Pay (-3.02)
. -0.171%** -0.072***
Size (-14.13) Unpayl (-3.22)
*Kkk N KKk
Beta 0{112.772) Unpay?2 0('-026?30)
Size Grow 0.733*** Size -0.011 -0.015 -0.019
(21.86) (-0.87) (-1.17) (-1.50)
0.133*** 0.014 0.012 0.062
Sale Grow (4.04) Lev (0.23) (0.20) (1.07)
Lev -0.749*** Roa -0.132 -0.331 -0.303
(-12.65) (-0.48) (-1.21) (-1.10)
5.000*** 0.023 0.023 0.023
Change Roa (25.18) Loss (0.65) (0.65) (0.65)
-5.904*** -0.152*** -0.151*%**  -0.152***
Roa (-29.22) Sale (-3.88) (-3.86) (-3.87)
Rd 0.001 Rd -0.003 -0.003 -0.003
(0.23) (-1.43) (-1.42) (-1.43)
- 0.145** 0.110 0.109 0.111
Sale Volatility (1.99) Top (1.34) (1.33) (1.35)
- -0.419 . -69.330***  -68.950*** -68.800***
Cash Volatility (-1.45) Equity (-9.74) (-9.67) (-9.61)
- 4.490*** 0.072 0.074 0.068
Earn Volatility (20.07) Indd (0.31) (0.32) (0.29)
Forecast 0.308*** Cac -0.031 -0.029 -0.035
Institution (23.11) (-0.55) (-0.51) (-0.62)
Loss 1.883*** Board 0.063 0.064 0.062
(27.22) (1.58) (1.60) (1.56)
Forecast 0.001 0.001 0.001
Institution (0.11) (0.12) (0.13)
Bias -21.690 -21.790 -21.720
(-0.88) (-0.89) (-0.88)
Forecast Horizon ~0.092 "0.092 ~0.092
(-0.97) (-0.97) (-0.97)
. -0.013 -0.013 -0.012
Forecast Attitude (-0.42) (-0.43) (-0.42)
Forecast News -0.000 0.003 0.001
(-0.01) (0.07) (0.02)
Imr -0.685*** -0.684***  -0.688***
(-12.93) (-12.90) (-12.98)
SEEEMAT I gl 55 il Gt Gt Gt
N 18564 N 9463 9463 9463
LR Chi2 5846.55*** F 2971.73*** 2973.46***  2970.5***
Adj.R2 0.2315 Adj.R2 0.156 0.156 0.155

13



Wt 6 MIEEPIFIZ /5% Heckman 28 BB RIE R BN, 56 1 M i i
WEHEREREEZIE, WEHM (Pay). FEBEHIFHM (Unpayl) i
W (Unpay2) 5\SiE REsEAE 10 BAE A TIRRE R v, Kk
YA SCHIAIT T 2518 IR A AN AR
3.2 TRZEX

AN AR A R NE S TR 5 B A R, — 7 2 I I AT 24 RS 5
O3 E) B ) R K AN S I RS B, B R AMEVER) s S — T AT
MV S5 RN AN E 58 4 R e FA B I Y S s FRORG A L . R, AR S Y
ATV AR A i M 2 TR A5 B 2 ) B H I B SR U O T AR & AR e i
1SRRI, RIS RS R S =R R E BN T S 5%k N R
Ft— A T U7 Z AR M@ ) DWH K%, DWH K561 p {6 0.054, tLAh, i&ff
H T ivreg2 SRFATRME R N A VERSS, AAETERIERI o (1) SiihEh 3.617, H
p fH N 5.72%, i 1 “ivregress” Wu-Hausman F #5645 5. Rk, @il -
AT, BNV ST R0 R S e N R AR AR R N A, TS —
ST, ASCRA T B/ R (2SLS) HHT 2 oa A . itk
Gb, He AR R [ VIF EEE A KT 3, Bk R A8 dh H A AFAE ] B 1) 2 =
M.

ER 7 I B/ —3eiE (2SLS) HUSE BB, DMT LA oM R Ik 53 1
TGS AT H K E RN EAE N T AR RIHEE R, =M (Pay). &
EHAEE (Unpayl) FlEE 888 (Unpay2) S5k &iiiss /o fE #57E 10%
I NN R A, K50 U B ARSI TS IR IR FFANAE, SCRE T A SCHIB AR
s

=7 PMEsNZRE (2SLS) BOSEAREL
Table 7 The second stage of 2SLS

(1) () @)

Pay -0.2907(-1.86)

Unpayl -0.3257(-1.84)

Unpay?2 -0.2707(-1.87)
P AR & il Pt Pt
SEFEHATIE il Pt Pt

Adj-R? 0.106 0.105 0.103
Wald Chi2 555.50" 542.60" 559.07"
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N 9463 9463 9463

N TR T HAR AR 55 T RAR B RE VR LS, P X 55 LA R
SRR A FRAS B (LIML) K. HR¥E R SE BT %1, LIML (1)
REUSTHEM p {55 2SLS &5 RAEH 8, MMIIIESE T AR THAZ R,
BEAh, AL AT N BT Al E B ) B SRR B E Sy TR AR &R s i [m o B
(R A AL A A Aol 8 B BE AL 453 RR 1 LSl A5 B Aol A 8 1 AR
Flh G A B k), [RIASE R R kAR B E AR
3.3 FEAIRSE

H 3mSR R AR 0 B Aol ) S A% 2 B AL T, SR
NV BTN % 5 2 TR AR ORI BUIR, M LU & B iR A sh L, X3k
FEAR A& T A5 I 2% A AR R SR o [RIINF,  3h J ORT 42 1) F TR A
Ak R MAFAE AR G H AT 24 B I 5 B SR I L Dy 1 IRBET T 45181
AN, TR AR A o BRI PRI TR AR . AR, S T R [ A 43 BT 4 Rl
FEME, AEEAT 2 0 A5 R B SR A PG — Ak, AR EEER A
CARGNE A A F) CEO AT FUREASEAT M BR o A SCSE AT [RIA 20 47 (0 SR A ECA
9463 A, K ATFEIRAERIZ B TTIA N ETTH L B R IR FEREAR M R, e 2445
| 3391 MHFFEREA, HFIX 3391 M FURE A il i B I S5 oLk S5t A A Wl S 2
[ R34, FARE 2 A 45 SR R s

MRAER 8 AN, TEMBRAFFE ARt L T AR A ZR PR G, A
i (Pay). EEBAHM (Unpayl) FlEEBaIH M (Unpay2) S5\aifis
R FEHAE 10061 BAB K FARAR 35 9 0, K5 1t B A ST 72 2518 IR FF A
A, BB TR

#*8 MpHEAESEFHMS LS EEHE B EYFER

Table 8 Regression results between executive compensation and management forecast

precision after deleting the sample

(1) () ®)

Pay -0.078"(-2.27)

Unpayl -0.0787(-2.31)

Unpay?2 -0.066"(-1.94)
P AL & P F il Pl
EEEMT P F il Pl

R? 0.0702 0.0702 0.0699
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Fk Hkk

F/ LR Chi2 507.80"" 508.05" 505.81
N 3391 3391 3391

3. 4 SR IN R AURE AR R

Chengetal. (2013) ""WFFC &I, & HZLFA N EBNAZ 5P Si T 15
I FE FRORE B P R AT A& 1k Mk %, AT ik BSRIBCRA AW i 1) H o BT RA, AR
B g i A0 e Ao A AT A B J22 P A B St AT Ll 5 b 257 75 A 1 P52 ) R i
RIS S M OCHIE e, SRS (201D " RIEIRES (2014) 7
%, PR AR Ay TR, RGBT M kT B X
R VES R AR A, ERTR I A SR -

RIEF 9 ATRN, FERAER 2R “Tlpk 7. “PHig . “H=7 “HT”
AN S5 58 SNSRI PR FEAHEAT [BA 5, 776 o] 1 35 8k e A%y 5588
EEHE (Pay). mEEAFHE (Unpayl) FIEEHEHE (Unpay2) 5Mk4%
TR BEHAE 1% 1) BAS /K- NRIR R A, Rie 1 WA SCHI B 7L 4510 DR
A

*x9 BHIEEHEATSEHMS LS EEHER YIS

Table 9 RegreSS|onresultsbetweenexecutlvecompensatlonandmanagementforecast

precision in mandatory disclosure samples

1) ) @)
A -3.33777(-7.13) -1.55177(-4.46) -1.71077(-4.91)
Pay -0.15477(-5.58)

Unpayl -0.155"(-5.73)

Unpay?2 -0.14577(-5.37)
P Ar Pt i Pl
SEFEIATIL £kl i Pl

R? 0.068 0.068 0.068
F/ LR Chi2 795.15" 797.097" 791.137
N 5588 5588 5588

ZHie
AR SCAS H A =44 v 8 ISV 1 A ORI v e T SR AT e s M
LL 2005-2013 S [H A BT AT (1) 9463 IO STE MREAR, HBE T
et B B I MY S T R B L 2, OF LA 1 A BT BV SR e
T Ml ST R B DR AR R . T FURIL, e A R A S
ORE I ARG AHEG IR TR B, 1) b R S A Al s S T T b 5% T3 5 s

B
ik
=
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B PS8 Y S TR R B K5 AR B LA ol A R A il v i 3 T R M 55 90 15 s 6 P 1
BT R B K o AR ST HIAIE FE 45 100 B Al A M e Tty < o1 A L ) 45 2 4
s THE DU SEARE 173 (10 S S AT 3

ARSI TR AR T

B, T HREEIEE T, wEH ST RS R A TR, A
SRR M B2 = 8 B S AR R, IX8E 7T AR S 5 B
PRI S5 AR i R SR, AT 1 M ST FROAR 1 L

B AEREIN, AR ST FT = B AL S S AR i AR AR, ALY
WU i W I SR L0 R B0 R A% R ARAR ARl 28 L, T A 36K 1 v 1 e T 4
WP, Pem AR, SR D2 R =, S E D Uit 1
A%,

R OMRYEH EIERE 2F B PG MME, LhiA s EE| 2005 F4 5 RO OmESR K. BEm It
e, 28, WRSFEIARMBTEM. thoh, BT 2005 AT AL ST 2 N TN, ToiENI
X AFRBIMFEA, N7 RRSAED 4 R MBI ZE . 28 LT, FEAE S YIHG 3 2005-2013 4
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Research on Executive Compensation and Management Forecast

Precision

Abstract: By making use of the empirical data of A-share listed companies
from 2005 to 2013, this paper investigates how executive compensation affects
management forecast precision, meanwhile taking account of ownership nature how it
works. The empirical results indicate that forecast precision is negatively related to
executive compensation. It is more likely to issue earnings forecast with low-precision
forecast that enterprises increase the current surplus. Non-state-owned enterprise is
more likely to issue earnings forecast with low-precision forecast when executive
compensation is high. The conclusion shows that executive has manipulation
motivation, which does not conform to the view of the optimal contract theory and

indeed improve the agency cost. Furthermore, this thesis contributes to providing
19



guidance  for  supervising enterprise  disclosure  management  earnings
pre-announcement behavior, and establishing proper rules or principles for executive

compensation in China.

Key Words: executive compensation; earnings forecast precision; ownership
nature.
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